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Toronto, Ontarie, 
June and, 1923. 


Aydro-RBleetrie Laquiry Connission, 
We De Gregory, Beqe, Chairman, 
feronte, Cutarios 


+ a Revers - besagt 11 


ur. Chairman and dentienens= | 


in accordance with your instructions an examina~ 
tion has been made of 411 reperts prepared by the Anditor, 
and a report prepared thereon, slong the lines approved of 
by the Commission on January nd. The work hea been done 
und or my di reot personal supervision as per your instreetions. 


me ayer) fort referred to include the so-eailed 
draft report pre itor immediately after his 
appointment, and all ether yearly and special reports up te 
und ineluding Cctober Gist, 1923. 


Attached, te the report if a section entitled 
“Appendia", wherein the Sat due tat tons from the andit o- 
porta are set tut and a 1 a study of the Statutes relating 
to the subjects commented upon by the Avditor, whith stud 
has largely been prepared by Bre J. 4. HoAndraw, Ke Ge It is 
on the matter contained in the Kg tng that the report it- 
self ie largely based. | 


the statements contained in the appendix have ? 
been n checked by a representative ef Voasre. Priee, 

Waterhouse 4 Gompany, and also by Heaeres Glarksom and 
Gulifoyie of the Haun va amen orden & Dilworth. 


hon at was deen de ‘that ne details contained 

 bereiw should be collected under one cover it was anticipated 
that the information would be used only in the way of references. 
The material appears, however, to have @ very important besring 
on the past operat lone of the Hydro-Zlestric Power Commission, 
and for that reagen it is set forth ia the form of a report in 
order that the Commission may readiig uce 1 in the preparation 
ef an official report if such n course is decided upon. 
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un QF AUD IZOR'S rene, 


rnb tg 


repedie’ * . ie 114,46, babar. Aral: 6G & 
Dilworth, on the operations of the Bydre-Sleetric Power. 
Gonnisefos of Gntirio for the ert 1916 to 1921. A0 061 7e. 
It 46 to de noted tnt tne audit statement referted to ta 
this report as “brat „ 19169˙ Nas never presented to 
the Gevorament ag 2. ** Tepert of the batte nor vas 
it aver erates for publi¢ distribution. | 8 

ene nis tene of the draft report wag brought to 


the attention of this Commisaion at 3 public Bearing held in 
SOO, Par ent Bylldings ong Mr Glerksen.on behebt of bia 
Company made certain statements ag to the reason for tie action 
taxes in reference to. whe Papert, — Recently Ure arksen was re- 
nested for a written statement in 4 reset, and in reply _ 


1 


„ forvarded to us letter bearing date June 1860. leg, 
seen reeds ee fellowes... 


* "in ageerdanee wi re 3. telephone request we give. 
“you the following N seignnene report on the 
accounts of the ar lectric Power Commission to 
o to ber eae" not de 1 ae officlal. — 
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de dt im nat an official or signed report but vas 
made up im draft form as a basis for the consideration 

Cee of Various points 2 the, Frovine al GOvornnants tae BP LEST Bae 
Aya re Power A and the Auditor. 


nn 


nn 1 „ A accounts of the Porer be rer bine 
began in duly 1916 end ~ buving to mexe a detailed audit 
11 . a bebe tor Oy pppoe yd, 1906 to 1926 1 
and Vebruary 1916 before the draft report wae compiled. 
, Vader these Gireumstances it was considered advisable 
doe Complete the audit to Geteber 1917 before making a 
report ther@ome:..4 27 „ rn r the jets 


3. In the maantine at the 1816 sitting of the Legs 
lature the necessary amendments te the Power Gonmise ton 
tet were wade e as te wake the 4¢¢ conform with the. 

operating conditions of the Commission and te sake 1 
ie RRO nee coe tne Ceuehestas Quaretaw eodar G . b 


4, Th vas wh * and gane tien of dae 
Provineial Gov ' the first offieial report, 

, Balea covered the whole period up to October 1917, 
should be made under the Power Gonmiesion et ae it 

Steed amended at the date of completion of that 
report, Autzust 1916.“ 


an We 


Having regard to the nature of the inquiry being made 
by this Commission, 1¢ was deemed advisable tat the eoxaniveation | 
of Aud sere reports be made to incluée the draft report of 1816. 
as this report dasses the conditions ensountered by tho Auditers 
whem they firet made their exasination of the records of the den- 
missions, The Commission aad at that tiae been in operation for a 
per tod of about twelve years, so that the 1916 repert vas, in effect, 
a review of 811 operations of the Comsaission up to that time. | 
muse first offieiel. report of the 4uditore was fer tae 
rsa your ending Oatober Slat, 1917, and thereafter similar 
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reports were presented each succeeding year, the last report 
for the period anding Octeber Slet, 1921, having been presented 
during pril of 1922+ The audit report for the fisesl year 
ending Sotebor ist, 1922, has not ae yet boon pompleted and it 
has therefore been impossible to inolede an @xemination of this 
statement in thie reperte 
The method of procedure in preparing the informet ion 
herein contained was to sake extracts of comments or criticisms 
made by the Auditor of any guectionstie aetion om tha part of 
the Commiealons Since the Commission opera tes under definite 
statutes, whieh * PY or aided te from time te time, 
an endeavour has been made to link up the comments and ¢riticiens 
of the 4uéditers with the provisions in the statutes, aa they 
exieted when ach of the audit reporte wae made or ae later 
y amendede 
i ene first part of the report has been written in the 
form of a running story, but in order that the detalla on ien 
it is based may be readily avallable, there is attached te the 
9 report e section entitled Append i“, wherein the exact comments 
and criticionms by the Auditors and the remarks thereon are sat 
‘ out, 
Praeticallg all of the statements herein contained 
are dealt with im a 8580110 way in each of the Reports that 
have already been presented to the Commi: sion, or thet are now 


in the course of preparetione It has sot been doomed advisable 
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therefore to treat wich oach item im a detailed way, it being 
thovght that the most avefnl purpose to be served by this 
report is the compilation under one cover of a1] criticiems 
and comments thet have boon made to date by the Auditers, 
leaving the details te be dealt with in the separate Reporte. 


— ae 


Ki lial seth’ 0 


a 8 e ‘i 
A hb 15 sy 1 sak i . e Ae Aye ty * . oe —— — er he 
“RAHAT e haan a ene Wi cae 
ee be MRM ae, a, BORG 
e e l e ieliosieei mi 75 har’ “gh ee am ii pe 
iil an inane vis. ge one Aaa een b ‘ign 1 c 0 65 em 
ce e e . vage ea n a aa sh 75 4 “ee he ae een bee sto 
ear A, ee ee ee. ee ae . e a wht Shy hme 
aul an ue rant n ku ete ee ed ee a a 
RE. e RCRD Dat at beens vag ebe 1 


nen nas dune abuse Sad, kad red e vist 


2 5 SA es print y Bis * N 1 


. Ae, g e e a 1 dou eye ee 4 em 
a . M E ee 6 Ku lr e b 
An u Mines goad Bed deal „ ‘naa 


Hyoro-Eectric Inquiry Commission E 
Copy For ENCLosure TO 


{3} — made * 2 Province te the 


. In the erage report nade oy the auditors tor ‘the 
period ending October Bist, 1926, it wae eres 80 she attention 
of the Government that the Connt ce ton was using rel. abe. 60 of 
the advances nade by. the Provinee, an working bapi tel ao the 
ne of euch funds to the Proviuee by the municipalities was 

not provided for by the det, the oe vines would have remained in- 
éefinitely the creditor for aueh tun as · * 0 27811 report 
isoued in 1918 the Augiters again reported that up to October 
Slat, 1917, the Province wae tess | a aner tor of the Commi seton 
in respest ef OY it and used as working capital in 
the amount of $763,460.40, The Auditors stated fur ther an this 
report that 1% was contemplated tho moneys would eventually 
be repaid out of renewal and other reserve funds in progess of 
accumulations ae e 
im order to ast this condition, section 54e of the 
Power Commission et was ons in 1916 and provides that the 
Comaission might retain ans wet spars ont of the noneye coming 
inte isp hanes. epeh eee Op would ia she ‘opinion of the Commission 
be sufficient amongst othor thing n woot interest upon working 
capital. 4180 by Section as of she Sts she aunici palities were 
Pequired as part of the soat of power te pay interest om working 
Gepital to the Commission. 
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| Bubsoquent, * those anenénonte of the Ant, ne 
advances made by the Province and 441 exployed by the con 
mission as working capital dan be replaced except out of 1 
accumulated reserves, interest 15 the vente boing wie 


honed to ‘the ‘Province. 


ta) sida — rs 1 reyre ne Be in 1 


ta the ératt report, for the ‘ports ond ing bete bor 
Bist, 1916, the audi tors point out ‘that ia the event of a munied~ 
5414 t er ‘derporation — — to pay i te share of the 
cout of operating SO... Conatesion haa nO power to 
assess ‘such 10 agains: the other nei petition in the systen, 
in consequence of whion nnn B 1 witisately be charged 
ogee me Provineos 

Ry ‘the tine the special ‘report of 1210 uae published 
this condition nad boon corrected ana the Audi tors point out 
that in case of euch defanlte the Commission is eupowersd to 
provide ‘for. baa devts out or ieee. . te sendition Of affairs 
as first reported upon by tae Auditors 12 ase was sorrected by 
the endestaent of Seations. bie) ana lain) whien enthor ined the 
Commission to set apart reserve fundwe, and by Seetion 1502] reo 
lating to the application of the income of the Gommission en pow wr= 
ing the Ocmmission to eet up a reserve for doubtful debts. The 
Sstablishuent of such à reserve in effect provides for the pay- 
went by Other munieipalities in e system of unoollestible debts 
Of Gefauiting wunicipalities in the same systems 
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(8) pelle adopted by the Sommiesion of not 
1 1 went a toms of nen 11 } 


In the draft report of 1916, the suditors reported 
thet the Coumiseion had found it lnpracticablie to compel newly. 
eontrecting muniolpalitios te rake full payment annually of _. 
their save of the cost of operating and maintaining the system 
as provided under the Ast. 

In order to correet this situation, im 1918, Seetion 
23(a) of the power Connie 10% 40% was natd nie provided 
tha’ during the firet ture years after a munigipailty coamenced 
taking power from. the SCommiacion might extend 
the tine for paynen PAL, age a ts acoruing due to i¢ to any date 
during such three years. 
In the s peel report made by the ud ters in 1918, 
Seetion 29(a) of the et was in operation, the Auditor iu | 
eoumenting upon the situation thus created by the amendment, 
etates ac fellows: — 
“he Commission has adopted the policy in seme cases 
ef charging moderate rates for powsr in expectation 
tast an inereased volume of business thereby obtained, 
will prove euffietient te meet carrying costae and 
> @etteite or provide a besis for adjustment at a price 
nen wilt not * de an nene Wande 
* hd in the report ‘for ‘tne year onding outaber Ast, 1919, 
tne auditor pointe ont that daring tase bl year the asounte 
owing by munie! palitios ten nea dean in operation for three 
years 0 or 8990 prter te . Blet, 1928, wore ‘teereased. In 
the reports for 1919, 1920 and 1922, the suditer #pecifieally 
sete out the municipalities in sach system whieh have been in 
Operation for more than three years and bod underpaid fer power. 
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According to the azote report, 4 the Auditors: 
for 1916, ‘the Comal satoa aaa as et 6b elles tes aseunte 
specifically, iu respect of renewal reoorves, ana used then tor 
other purposes contrary to ‘the provisions of the 40. In the 
report for the rie your 1521. the Avaitor states that at ; 
that tine the Conatosion had in ite hand s an amount of 
92,957 ,002.56 ang that enen kunde wore thea approxinatoly 
equal to the 14444 roscurees ot e denal blen ald in the 
form of accounse receivable, and trading inventories, whieh 
were wanne W N P ae wegen reds The audi ter 


further pointe out * renewal reserve dont inne 8 to 
crews 1 ae ecsentias that it be available tor renewal of worke 
ana not invested in phy steal assets nat renal realisable. 
the Soanieston, at is stated, der ros and Latente * invest 
the surplus over the auount of the dave rose ur in dena 
in seourition or 5 eharecter which can bo realized on n 
ane as required. 

1 the proposal * ese roneval funce an ven 
a manner ts carr sea outs an even action wende apyoar to be 
in necoréance with vonn businose principles, the Power con- 
nission set neue ve nende re ne to provide cor the invest- 
vent of dertat te: yreyereton er enen reserves in auch 
specified seeuritios as ul be read ly liquidated at ane 
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n arthongn not “author ise r me sot prier te 1918) the 


Gonaission collected ‘from the uate! palitios interest on working 
oapi tale thie was draws de the attention of the Governnent in 
‘eo Auditor? * report of 1510. als condition was yanenies ia 
1916 5 by adding seetion 60 42 te the Power Sonaiseton aot. ais 
Seetion provides tor sorting apart hy fund te vet insorest on 
working ¢ capitals hy Section 20 le intorest On dpi tad bn 
‘wares a and on “working | capital te payable annually by sanniotpad 


corporat sions. 9 


n 


46). N oy 11 —— 


Prior to tae omonézent of the bows: Conntseion Ast 
in sie by the acct tion of Section 810. the. Commission had mo 
right 0 retain funds arieing from genesis, In ness of tho 
actual sont of powers is the ene tent of Bestien 614), the 
following authorisation in tate ebe won ayes to the Con- 


e 


"say Ripening er 1 shanent an the Ru nde of the |. 
Senna len from any sinieipality say bo retained 

by the Commission as security egeainst future ob- 
vei ohigations to the ennie en of the dane Mun 

palities for so leng during the continuance ae, the 
bok S@Ontraet Of the munigipality as the Commission = 

may think fit, but the Coumicoion shall allew to 

@ sence pmo fatersst at the rate of four per 
eentum por Banus, uppen the acount of such eurpius 
ofttem time to tine retained by the Commivaton.” 


This anendsent was passed following reference to the 
matter by the Auditor in the draft ingen of 1916. in the 358011 
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' (20) 


report of the 4uditer msde in 1918, the Auditer states that the 
Commission had st that tine come inte posseesion of a aubetantial 
amount of surpluses which it retained as seeurity seither agsines 
the paynent of sinking fund requirements or with the intention 
of moderating rates charges for. power, and i$ had made use of 
these funds for the general purposes of the undertakings 

* While Seotion 614] as above set out, does not 3901 
cally authorise the nme n to cpliect surpluses from ze 
nun palitios, the right to retein surpluses coming into ite 
nanas and paying interest at the rate of 4% for te use of such 
runde, wenld seen necessarily to parry with it, the right to 
obtain such sary. Se, ot charges ineiuéed in power ratoo. 
Ie there ia likely e e e as to the interpretation of 
the Section in this respect, 1 might well be amended so ae to 
avoid any question of the rights of dhe Con de 1 n under this 
Section ‘to 1 1 24 a ond ase duch e rg | 


that the Commission should be authorized to charge any losses 
arte Ing through merehandiefag to o pern t lone, because, under the 
then existing conditions, the Province was obliged to bear any 


10% 80 incurred. The Aud iter also points out nat the authority 
of the Commission to mauufaeture Glectrieal applianess is not 
Star in the 4e t and showld bo speoiticaily set out if the © 
bras t 10% is te be sent nne. vo remedy this derte tenen, the Act 
van amended in 1916 by ad ing Seetion 16(a) which gave the 
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donne sten wide powers to senufacture electrical equipment and 
to acquire patents of invention or iateroetts of patente of 
invention and te 811 and 41 Of seh machinery, appliances, 
furniehings of patent rights, the profits and losses arising 
from sue operation being adjusted and apportioned aseng the 
municipalities having gontracte with the Canes en or otherwise 
applied as the Commision might determine. ile uot speoifi- 
on 11% sot cut in thie set % of the aot, the Commission have 
used working ¢apital or appropriations speciftieally voted by 

the Legisiature to meet current expenses in eotnestion with this 


phase of their me 3 Y 


(9) 5 


ah prior | te the onsetnent of beo ien aste] and asia) 
af. the Power Commission 40% the Conaigsion had no an thority 
to sell power generates. ig ong szeten 0 another ayetems In | 
the Graft audit repert of 19126, this is 6114 to the ettestion 
of the Government and a recoamendation made that legisiatiog 
be enacted giving the Commi sston author! ty in thin ros pt. 

1 eiern d recommendation made by the auditors: 
the. Seostens. of the Aot above aue b were passed and the 
Goamiasion wore thereupon authorised to divert power from one 
aystom to another and ta determine the price te be paid by the 
syeten receiving auch eren. ‘the au oo ‘pate to the supplying 
system 10 to be l to ‘the cost of construction, naintenance 


end operation of sueh syetem in such manner as the Conmiseica 


N 4 9 A , a : | 


Cae aya 


ron + sabre reste . ane b. : | 
he wd nT ng a a * 1 * 
le „en lee, vows 0 vont * oe 
tabs e due eee ae eee e . 
enn bangen Aue esel een 0 
n eee be Woden Kehee® way de be bt been 8 
ee Foe ee eee ee ee j —.— 1 


2er sas 1 bn os 112 746, Py * 0 N en a 1 
eee 20 abe en N 


Hypro-E.ectric Inquiry Commission 112 
Copy FOR ENCLOSURE TO 


may 4408. ve use sas anden anten on tais battery "the 
transaction is of benefit to 411 ere ene and particulariy to 
the #asdelits and bogen oye tens where the wunigi parities 
comprising then obtain 2 nea sure of reiier tn the cont they 
are ealled upon to boar”. 

quastion has boon raised thee if power te the 
receiving ys ten ineludes an Auen in respect of Sinking fund 
charge ‘te the rene ayaten or are the wunietpals ties witha 
45 aequiving an equity or vient of ownership in ‘the works a 10 
structures of ‘the oupplying systems It oon not appear tna 
such was the 125 * x onduents to the 40t wore ma,. 
ena the pts 93 * * euch a condition hae never boon 
recognise by the Commission. haw amounte collected in rospest 
or sinking ‘fone are being need to anor tine the oa pi tal cost of 


lines and structures necessary An supplying power to the roseiving 
syston, the supplying ere ten thus, gaining any advantage aris ing 
from sueh sale. “Mais mould appear to ‘be the proper bao ie on 
eien tha problon heuké be treated, but 17 there is any doubt 

ae to the real intention or interpretation 22 the provisions of 


the 401 in this respect it would vo wold to set the intentions 
of the seetiom out more specifically. 


Pera 


in Teronts 
Pad — report of 1926 the dual ter points out 
W it as W whether the aot * that time porntt ted the 
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aa 


Commission te acquire proportion en ae gervice and ofties 
buiidings and te rest L runde neld for renewal purposes, 


— ame — —— 3 
Se a eer . a an See ah 


but whet, having taken such eien, it vas neoeesary for the 
Commiseion 2. obtain the consent of the Lieutenant~Governer- 
du-Counell. The Auditor pointe out that to Oetoder Bist, 1916. 
the ien enantegeverner had not ragitios this nat of the Come 
missions — 

ore In see Deetion 3500) was sees. vaten authorised 
the Commission to ease or otherwise acquire Lands, by expre~ 
priation or otnerwine, necessary oy requires by the Comnd eoton 
for offieo, ri eee and greet thereon #uch 
offices one other bullainge and Squipaens and appliance as 

the Commission den necessary, This Section of the set hise 
eonfirmed alt past actions ef the Semnisnion in wie respect. 
By Part 3 of the above no tod Section, the expenditures #0 nade 
by the dean son shall be repays bie to the Commi seten by the 
aun vor zeratlens whieh have entered inte contracts with 
the Commission y an ‘annual enn euffiatent 0 te rn in thirty 


Under the zot, the Commigsion is not permitted te 
merge the funds of one trust with those of ano ther- This was 
drawn to the attention of the Government in the auditor's draft 
Yoport of 1916 aud im g sudeeeding your watil 1921. 
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184 


160 Frier to the creation wf a general fund for the 
e by pass ing Seetion 6b im 1918, 10 was dufte olear 
that the diversion of moneys soning to ite nana for a peel fie 
purpose to other purposes was outirely unwarrented and Iapreper- 
with, a clear understanding of the rasen ror | the pass ing of 
Section 6(b) of the act, thie same condition obtains ax it is 
acite Glear thet this reviegion in the statutes was not made to 
Gondone such diversion. The auditor is in entire agreement 
with this, inasuueh as he hes continued to report the impropriety 
of the action of the dean onsen. im this respoet for each sue ed 


: * 0610s · 


(aay )Bepenastures on neee: Developnent oer 


ing yoar. bince the. 


* _», Kear, dy your from 1917 up te 1921, the Auditer has 
reported that the expendi tures made by the Commins ion om Niagara 
Development exceeded advances therefor and that the excess so 
expended was provided by the Commission ont of other funds. In 
1917 the Goumission expended , 376, 768.0 om which aceount the 
Provines had only advanced $14200,000.00 leaving a balance taken 
from the genera) funds of the Commiesion of $14176,769.50. During 
the £iseal var 1918 expenditures made by the Comminsion exosadod 
advances ‘therefor by 92, 478, 970. 716. During the period ending 
Setober Slat, 1918, advances to the Commission for the purposes 
of the Ziagera Power Hevelopment work amounted toe 56,000, 000. 00 
and the expenditures by the Commission amounted to 9,168,999, 24 
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the excess of G15162,999424 being made up by the Commission out 
ef other moneys dn ite ande, Similarly expenditures on the 
Siagara Development exceeded appropriations therefors by the 
Provines in the amount of 94,406, 86.2 for the year 1920 and 
10. c. . u for the your 1981. ee Re 

| under te on tar 10 wad Tiagere Bovolopaent at (1926), 
At is Side cide Section 4011 that „tf of ‘the construction 
and naintenanee of the work authorised oy ente sot shal be 
defrayed out of such money ag may from time te time be eppre- 
priated by the Legialature for that pur ne se, and the works which 
may be authorised ‘ae 3 cha 11 be oarried out and ¢on~ 
structed as far as 4 e a manner that an appropria Nen 
made in say one tiseal year aha 11 nos Aad exceeded 7 the gent of 


the work to be aarried. Wet An that your’. 
When, the, Ontario ane Niagara Bevelopaent 40 of 1917 


was posvead, the ict of. See previous year wag not repealed ena th @ 
406 of 1917 gust sthorefores be considered ae an amending et. It 
ig pointed out further that under neither 40 are alt the powers 
of the Conmiesion under the Power Gn on set conferred on the 
Commission, ar are 411 the powers of the Power Commission sot 

in respect of power developments made applicable to this ander- 


In vevlewing the ate by the Conne en and the 
statutes applicable to the Niagara bevele nent, there can be 
‘no dd ubt that the Gommiseion had no power or authority to 
empley funde in its hande from other sources for the purposes 
0 of this development. 
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(aa) Gonszaets a liz one bide toss 


ene ‘following e 10 tenen en the Auditor's 
Gratt report of 1916; ) | 
"A Rreat many ohn tne vith tei ut h 
that they shall not tale N e im excess of tha 
amounts reserved for them except upon written 
notices. Ina great many instances munieipalities 
are taking power in exeess of the amounta reserves 
for them as set forth in their ceniracts and tire 
Gommiseion hae not ineisted upon written notice. 
say departure from the express terms of the gen- 
tract aay tupair the security upon enten both the 
_ Provings and due Commission rely for protection.” 
Fae auditors safe rn we thet they requested the _ 
Gamniesion to We GP definite undertakisgs 
im respect of the quantity of power te be taken by theme Follow. 
ing this the standard form of contract wae auended so as to pre- 
vido that where d municipality takes power in excsse of the 
e he en im the e, Hani aah only so 
, mech quegee powers bus thareny ¢ mum end iq 


automaticaiiy established. 


(14) Salaries and Vagos aid employees be Comets sio. 
"Under the original beer Gomniveion sot, 46 was 

provided that the Commission might appeint a chief engineer, 

an soqeeatant, a ee and nuch other Oftigers, #tGes O68 

say be dvened requisite to d appointed by the Coumission, their 

salaries 0 be pale out 0 aueh moneys as might be voted by the 

Legislature for the vergess: fhe Power Conmiacion Act, E 
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ann im 1944 aud 6s it 1a at the present provides: . 

614] "The Commission say appoint 9 Chic? Bagineer, an 
Agcounteant and a Secretary, and such other engin- 
gers, Accountants, effieers, servants and work- 
mon ag may be doomed regnete. 

(2) The salaries or other remuneration of the Chiet 

Au Inser, the Accountant and Seeretary so appointed 
shall be fixed by the Commission, subject to the 
ratification of the Lievtonant-dovernor~ine- 
Gouncil.” 

In every report made to the Goversamont by the ud tore 
nee 1916, inoluding the special report sade im 1918, the 
Auditors point out that the saleries of the Chief Engineer, the 
Abeeunt ant and Seeretary have not been eubmitted te the Lieutenant 
Govornor-in-Gounod sQe) ti Most ion im compliance with the 406. 
Lei ther the original nor present det appear to have been complied 
with by the Gonmiseion, and in view of the frequent comaents of 
the Auditor and the manifest duty of tae Commiceion, it ia sure 
prising that the Government has overlooked this breach of the 
Statute by the Commission, and allowed it to oontinne te the 


present times — 


(15) Sinking ute 

Aten tne Auditor's draft report of 1916, 1 is pointed 
ont that the set provides rer an ahnnsl sus sufficient to form 

An mare yeare a sinking fun for the rotironont of the securities 
issued by ‘the Ontario Government for the payment of the ost of 
the works. the Auditor fur ther points out that at thie time 
contracts „ine. certain suniet palitios and companies had a Lite 
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of loss than thirty ‘years and this, togetner with the volief tren 
the ‘payment ‘of einking funds 1 the firat five — of opera~ 
tion, left the Conaiseion in dne reinen of having ite eeutract 
Spire before ‘couplete „nee of such | sinking fund paynonte had 
deen nad. 

en eee ine ee, special report of 1916 the Andi ter, 
‘commenting oben the 11% 1 of sinking fund, states that, while 
the 6011 blon ot euch funds have beon deferred from monteipalities 
‘tov ine dives five years, the sinking tuna requiresente In respect 
ot works ‘and Lines, supplying ether than muniot palition, have 

vote collected from the date of comuencemeat of supply: 

| | oper bine parted ending oe tober Gist, 1916, 


the aud 1667 points out that 211 moneys pais by the Coumission 

te the Provinei al freasurer on sinking rund account remained in 
the hands of the latter uninvested. the act provides that sinking 
funds together with interest thereon ‘onal be invested in seouri- 
ties of the Provinges” the same condition reger ing ‘the noneys— 
ia the hande of the Previn 161 Prensurer es ade unt of sinking 
kunde obtained during the fiseal years 1919, 1920 ana 1921, and 
‘the attention of the Governaent was directed there te by the auditor 
in his report tor each of tnese years. 

| 13 116 is understood that ‘there are only ene or tus Gages 
whore the period of ‘eontrast 1800 ‘net ¢o~ineide with the sinking 
fund period, ed that the cases whore contracts wilh axpire before 
the full sinking fund period has elapead are relatively very 


‘emalle the prinsigie, however, as referred to by Ar. blarhsen 
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of making contracts with munieipalities for a perle whieh 16 
at least as dong as the Ginking fund period is very wound 4 
should be adhered to rigidly. — 

Under the original Act and until the anonding set 
of 1916, the Comaission was required to pay over to the pro- 
vino treasurer 412 gene received . at from municipalities, 
veiiways and other ‘companies under ‘the sete guoh prev inten if 
sarrios and ecco would have nade ‘the Provineial Greaeurer 
tne Broasurer of tne bessten and produced an Inpracticavie 
arrangenent. he Counts sion aia not fully comply with this 
statutory “provision » white 12 was in ore, ss ‘the money 44 no t 
tind its way inte * GN the Provinetal Treasurer, and 
as would appear that the et in ‘this eee as inoperative. 

by the sot of 1916, the provision as to paynont o¢ 

211 receipts of the Commi vation 0 the Provinetal treasurer was 
repealed and Section 1601 vas ese tes as follows: 411 sums 
resolve r the bonne sien tren municipal corporations and others 
on inking fund account shell be invested * the Commi alen in 
securities of the Previnee of one rie, ong 00 ali interest 
seoruing thereon, and euch soourtty shall ve sohivered by the 
Commi ceton te the Preacurer of ot. rio ae soourity for repayaent 
of ‘the advances nade by the Provines 10 the Commi» Lone” 

| while baie section of the 40 U was not complica with up 
te bete ber bie, 152. the Audi tore now inform we that 11 sinking 
fund anoun ts have boon aug invested in securities of the Provined, 


except a sun in the anount of about $475,000.00 representing ves 117 
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deposits which were made with the Treasurer of Ontario by the 
Commissions It would appehr that the neeessary direction shoul 
‘be given that the deposits above referred to, together with 
acerued interest thereon, be immediately invested so that the 
intontion of this seetion of the 40 t * ‘be Wa Won th 


tas. Sa: 


It would appear from the Auditor’s reports for varicus 
nnr, that the Comminsion were very lax in the solleetion of 
construction agoouatea from wunisipalities for somstruction work 
undertaken on their behalg ey the Goumiseion. In the draft 
xeport of 1916, the Audi tor states as follows: “Amounts owing 
to the eee e dee work should be coliseted 
mo re prenptsy~” In the 1917 repert the Auditer states in part 


‘as follows: „Bun h 1 1t le% should be required te make adequate 
arrangements for paynont to the Goumission in respect of the 
‘eonstruction of works, before stel work be undertaken by the 
‘Gommiseion." in the special report prepared by the Audi tors 
during the fiseal your 1918, attention is again direeted to thw 
‘fact that, while under Bection 186 (2 of the Act, the denne len 
ie authorised to. 601 20 trust werke and Aigtribotion systems for 
wuntoipalities whieh have. antared Ante contract with, the Con- 
sission fer a supply ef power ‘and. ‘tae Sonnission i empowered to 
doi leet the cost of sane fro seh municipalities, on dete ber 


3818 6, 1917, the aus of $364,157.66 vas due to the Gomnission 
In respeet of munieipal construction aeeoun te The audi ter goes 


on to point out that of thie amount $150,227.60 wae in arrears 
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three nenthe er more and on tae th of zun. 10, 88111 re- 
mained ren · 
1 the pere for ‘the. thse year 1918, the Auditor 

ogein rotors | to ‘tags subject and points out that the overdue 
ue ou. Aneluding, deine aue on eonserueslen and wales 
woven. amounted te $172, 766.27 a pprexims tei $91,900 of whieh 
WAS represented r accounts, part ef whi en Rad been owlug si nor 
the years 1915 and 1916. 

f Since tnat date, the Augiters etate that the e 
sion neve been were prompt is making thear collections ad 
that e e coun ts against tho munietpali tie 

1 


are, as 1 sonore) ie toa by the denne ada whos adus. 


using moueye for the sonatruction ef the Lenden & Port Stanley 
Railway is vor Sacra sonnen tes ayes 197 the Audi tor in kis 
draft report of 1926, and Aue report for the fiel yoar ending 
. wie remarks is Sonnestion therews th are ae follows, 


the Conaission ate considerable work In gennset len 

with the cometruetion of the London and Port Stanley — 
NaN way. There would appexr te be no wuthority in 

| the 40 permitting the Commission to expend soneys Drs Rey. 
on the construction of an electrie Railway. Te that 19186 
extent, 1 ef moneys for euch « purpose  ‘pedde 
. A ·„ Men Wee of the Commins lon. 
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‘Between Septenbor, 1914, and beteber, 1917, the 
Commission expended $369,120.14 on construction 
work and @quipment in connection with n eleetrice 
railway botween London and Port Stanley sad 
 @harged the whole of thie expenditure to the 
vonden Railway dennen en, These amounie were 
repaid to the denne len, but 1% ie eontended that 
there if mo auther fin the Aot pormitting the 
Commiesion to expend coneys in the construction of 


an eleetric railways The expenditure of genere Report 


‘pore wie therefore beyond the powers 1517 
a and ‘without author! ty +" er pede 

Ape 0 „ pointed . ont * the Aua ter there is no statutory 
or other er hid justity tne Conniseion’s eatertaking the 
construetion we or the London * vort Stanley Rat way or on 
e Obe for other purposes. This 
is — on of the most flagrent cases of misuse by the 


pending thereon, 


Commission of trust funde in ite poesession for purposes and 
une whieh were entirely outeide ite oe of authority, at 


ae as 


| ** . conection the suaitor in hie 4917 report 
states | as belles, bee Lines anloss deter texen over by the 
munio! palitios will, aner the vontraete, reanin the progeny 
of the Commi selon.” , 

| the constrve tion ana —— of distribution works 
in 19501 beer 41 56 710 t wae provided for by Part III of the 
Power Comminsion get passed in 1930. 
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(29) nace Arisa 


the ‘folowing are extracts ee the ve inne 
en. vey the yeare 1926 aed 19215 ; 


"tae Renex Syston is owned by tne Krass kleetrie 
Power Geoutission of Ontario, the muniel pa lit ies 
served being without eentractual everest in 11. 


arne demie alen lasurred 4 deficit ‘of $12,687.27 
in the operation of the Ben System during the 
fiseal year 1918, whieh is net . e 
dhe municipalities served.” | 


"fo o te der 11 2920, the denmiesten Rad advanced 
$149,816.68 to tae 480 System out of renewal 

and orewerte funds held by it to the eredit of 
other power systems, u the figeal year ending 
oe te ber 31. joo. avoh advances were reduced to 
eet 9 Sh ae 3111 owing as of 


772. ber Gly 1941. 
12741415540" 


Uader the povors of Section si) of the 40 t, the 


Connission purehasod tals ere tes isseing its bonds therefor 
to the anount of $226,000, guaranteed by the Proginee. In 
the operation of tne syaten by the Commies ion, it enployed 
ronowal and other reserve funde held by it to the oredit of 
other muniei pelities for the derbe of making advances to tne 
syeten. ‘tore does nos appenr to be any warrant for the Gam 
. taking nis action, nor doos the aot nake any pro- 
vision ‘tor operating deficits amon ae were eur red In the 


operation » . tae 2 45 ore · 
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(24) 


(20) eee 5 

In the audit report for the mites ending detober 
SA, 1919, it is pointed out mat the Semmission purchased the 
Rnoxeld Syatem for the gum of G100,000.00 which was paid for by 
the Commiosion in forty-year 4% Bonds of the Gouniseion, bos ring 
date Decenber 6 ta, 1916, guaranteed by the Province Of Gutarie. 
In connection with the purchase, the auditor states “ac at 
present held, the nere ze ten is owned and operated by the 
Commission at ite own risk". 1 | | 
1 she In the, aud t py Sor 19204 it ie Nn out thet 
as no part of the U . noris Syates vas paid te the 
Commission by the municipalities er others for the purpose of 
meeting @inking fund ingtalments, the Commission has aot javeated 
the sinking fund of the sten in securities of the Provinces 
of Ontario for delivery to the Treapurer,s In this connection 
the Auditors now advige that since their report of 1920, the 
amounts Cohigeted in respect of sinking fund have been invested 
in seourktios of the Provines.s — , 

In the report fer 121. tho avai ter states thst en 
Devomber 20th, 1920, the municipality of Thoreld entered into a 
contract with the Commission to purchase power on a ones basis, 
but that up te the Slist of dotober 1921. the genoration und trans- 
mission 8s te of the Ontario Power Company had not been deteratued, N 
in consequence of whieh the Gommiovion eolleoted from fhoreld an 


Snterim rate based on estinates mado by the Commiseion's engineers. 
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Inu further aaalyaing the operation ef this ten, 1¢ 
is found that for the eleven montis ‘ending detober Fist, 1919, a 
surplus of $4,899.92 resulted , after allowances for interest, 
provision for renewals and provision for sinking funds The 
accounts as of Oetober Blet, 1921, show an o rains provit ter 
the your of $45,966.65 or a total surplus te dhet date oF 
957,568.88. The Connie ston used ‘this surplus and retained it 
for the purpose Of providing additional sinking fund reserve 
ase net the Conmivsion’s investment in intangible essete of the 
system which consisted of eontragts, franchises and goodwill. 
Hote: it vould appeay she} betp the Besen and Thorold 
Gyetens are | it ae well se Operated by 
the Commision. Since there ts no statutory pro- 
Vision dealing with profit and logs on ey et ens owned 
and Operated by the ennie eien on its own behal f, euch 
provision in the Aet should be sade if the prectioe is 
allowed to continue. Purthermore, in the evant of 
Systems se operated continuing to chow defietts on 
Operation, the Prevines will ultimately become re- 
“sponsible and it would appear neceosary and dos 1a 61 6 
that the interest of ‘the Provings in such as bens, 
where there is no measure of muniet pal responsibility, | 
should be properly safeguarded by anenduwont e to the 
Sete 
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(421) Zarming Gperations 

During the yosr ending dete ber Siet, 1916, the 
Couniesion spatained a loss of $63,400.65 in connection 1th 
ite farming operations during that year. These wate earricé 
on in (oonnectios vith lands aequired in the purchase of right 
of-way for the Qnecneton-Chippawa Power Dovoele nent, fn 
@arrzging on these operations, the cena len purchs sed @quip- 
mont, supplies and livesteck, and bold the produce raised. The 
Auditor is hie repert for the year 1918 states that there ie no 

| provicion im the Aot which empowered the Commission to under 
take farming operations ox $0, axpend money for such purposes. 
The Auditers eek dat we that during the firet year or 
two, deficits arising ont of these operations, were charges 
S@Ginet store-house accounte, but latterly they have beon charged 
againet tae Queensten-Caippawa Developeent corte. 

While the Gonne on have apparently aeted wi thous 
warrant in this matter, it would appear that farming epsrationa 
to a limited extent were necessary in maintainiug the lands ae 
quived in @ condition faveurable to sale. ‘the Commission 
further stated, according to the auditor, thet farming opera- 
tions were undertaken by the Commission in the Interests of 
produgtion, having regard be war conditions and with a view te 
utilising lands a large portion of which would otherwive have 
remained ie, 
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(2a) Qatarie Pever Company 
Phe Avditor in the special repert prepared by hie in 
1916 and 48 subsequent audit ro port: ter that year aud the veers 
1919 and. 19205 deals very fully with the various queotions 4 
aricing out of the purchase by the Comaission from ur. 2. te 
Albright of ‘Buffalo of the capital stock of that enpany an 1% 
eubsidieary the Transmission Company. 1 5 
Tune general features of this purchase have been folly 
dealt with in a Raper prepared for the Cowsiesion on the Ontario 
Power Company». ahl eh deals with the Legal as of the Ontario 
Power Gonpany purchgae „ ite present peleationntp 4% the 
dove rasen t. the Hyd DN. Power Commiseion of Ontarie and 
the mumietpalitios. In connection with the provision in the Act 
requiring that the Commission sha 11 invest in Provincial sequri ties 
and transfer such funds go invested to the treasurer ef the Pro- 
vince, the Auditor in bis 1919 report makes the feliow ing re- 
marke "the capital steck of the Onterie Power Gonpany, the Essex 


System and the Thorold System have ali been acquired by the 1 
ef bonds of the Commission, guaranteed by the Province of onts 110 
and while the Power Comsission act requires that 311 sinking funds 
received by the Connie sen aust be 487 864 in aeouritios ef the 
Provines of Ontario, there 46 & question 36 to whether euch 
geouritios aay be retained by the Commission or sust be trans torres 


to the Treasurer of the Provinces 
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“Te the audit roport ter 1920, the auditor states as 
‘follows: pile 3 b , 
"rt fe the opinion of legal counsel that there is now. 
NI to whether the shares of the 
“Ontario Power Geapany ara not sew se ves ted in the 
 Soumienion ss to require that the gunieipslities on 
the Niagara System sake payment for power reeeired 
Ms pends ee Lh bd Ob fos rtd en the sane bagels ae 
de required under eien 23 of the Power Counission 
408.“ E N n hi 
1 In gennset len with thie netter i$ is further stated 
AB, She report, ae follows: 
It Ae es Importance that the question be determined, 
db Re the Commi sien may be aseured that euch 


date a it ena adopt im regulating the aun te 
OF She Company and the Wiagara System for the future 


(28) Advances to Onsarie wunieipad 
The Auditor drawe to the attention of the Govoranent 
im all reports from 1928 te 1921, that the Conn ln have unde 
advances to the Ontario Kune t pal Bleetrie Association and 3130 
iu certain eases to the nt ve Radial Aesociation., fe October 
Sist, 1916, the umount so advanced vas $9,493.30 to the kun 
pal 1110 Assoeiation and during 1919 the eum of (4,466.68 
Was advanced to both assist ene jointly. During the fisead 
year onding Oetaber 316 t 1920, the total advanees amounted to 
$4,006.64 of which amount $727.50 was charged te the administra- 
tion expenses of the Gommicsion, and incloded in the cost of 
power to the various municipalities, while the balance amounting 
to $5,201.14 was charged te Hydro Nadal Palivay conatruction. 
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| The advances tor the year 1921 of $8,006.07 were 
made ur of 0655.62 enarged to aduiai trative expenses and the 
balance $3,229.56 charged as expenditures nade oy the Conn 
in nn en with various projected ay are Radiad Ralivaye and 
together with other oxpendivures made in 1920 and 11. in res peot 
of aueh vativays, wan loter charged against the Wurd nate 

In eaeh ef the reports above referred te, the Audi tor 
states that it le questionable if any provisios within the set 
— the Commission te make oxpenditures of ewh a character 
out ot tunes of the ems on. In the report of 1920, the 
specific wording in thie cenneetion ie ap follows, 


es ten to make the dis- 
open te question, while 


Railway . oat of cande held by 
at for the benefit of powor weretems, wae beyond 
the denn us en“ ee thy” 
anus 16 wana ve seen nat in epive of repeated 
consents ow tne valiaity or the aetion ef the Gomninsion, the 
Commi saion 6411 continues 80 re acvarees ont of rut Funds 
in ite pos seseion,without authori ty under the: Age or wa thous 


any pete appropristions boing ones em by logivie tion. 


1 the reports tor 1918, 1919, 1920 and 1982, the 


suas ter ae to the attention of ‘the Sovornuent that the Com 
mission has extended the term or repernent * the anne 
of Port arthur and Port W411 4am of the capital javes ted in ‘the 
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(80) 


works of the system over 3 pried of forty years inetead of | 
Garey yeare ‘as provided by Beetion 35 of the Act. 

“While the sot dess not authorise the extension 
of the sinking fund por tod beyond thirty years, the Government 
was fully aware of the change made in thie respeat as it con- 
firmed by Order-in-Council the agreement which was made between 


the Commission and the susie paiitios * Pert Arthur und Fort 


Whilieam 


Iu connection with this subject, im the 1922 report 
the auditer erer OPWLiviener of the runde paid te 
the Government in Yespeet of borrowings for the purpeses of the 
b works. His statement in this respeot is as en 


“On the assumption thet the Provines was and is 
prepared to accept interest at & por sent. per 
annum en a1] advances by it to the Coxmiselon 
fer the purposes of the Nipigon works, the 
Commission reduced interest eharges In respect 

of such advances te Oatober 31, 131, to conform . 
with euch rate. This resulted in a reduction of 

r. 765.41, which was deducted from intorest paid 
to the Prevines on October 31, 1921. Im view of 
the proves len of Seetion 1801 and 25 of the 
40, if the basis eee by the Commission in 
Ate aceountse is to be mado permanent and vel 
it 1% @ question if ey u dee of it de ast 

 @ecenpary to bo obtained.” 


_ Munieipal corperatioas under Sections 43 ( ang 
as le] are required to pay annually their proportion of an 
annual eum to form im thirty years a sinking fund for the re- 
payment of the advances sade by Ontario for the payment of 
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the gast of the worke and such sum as the Lieutenant~Governer 
may Gireet to cover the difference between the four per conte 
charged On Capital account, advances for working eapital, amé 
211 . and enges of providing such money. 

The auditors Save thet ‘the defigioney in interest 
amounts have since been adjusted on the Commission's books, 
but have not at yet been paid over to the Gevernment on account 


of not having sufftisient funds avaliable for thie purpose. 


"te the report for 1919, 1926 and 1921, the Audi tor 


sete Sut the expengttyres;aadey by the Comaiseion In reepect of 
fydro-¥leotrie railways. By years these are as fellows; 

“Daring the year 1919 total expenditures of $64,611.06 
were sade in the purchase of right-of-way, betwoon Port Craait 
and Toronto, and $40,773.26 was Qisbursed by the Commieston ta 
Gonneetion with prelimiasry surveys, enginesring and inveati- 
Batten, and for ether purposes im comnection with sundry proposed 
Nabe rü lines. 

In 1920, the expenditures for the purposes of the 
vort Credit-st. Catharines Railway akounted to 6413, 620. 68, 
$100,600.00 o¢ whton siount was berroved eren the Bank of kontra, 
the remaining $813,620.08 being taken by the Commiseion from 
funds ‘in ise ‘possession ‘appropriated for and bolouging to the 
fydro-Bieetrie power Systens, The amounts thus borrowed from 
power system funds were repaid te them subsequent te Oetober Slst, 
1920. Detailing the amounts spent in respect of the Toronte- 
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Fort Credit Railway, the following amounts appear in report 
for thie year: 9 
Bzpesded upon the purchase of 
rights~of-way E «„% „„ „ @ $624,996.92 
Repengitures upon surveying, 
eugineoring, administrative | 
expenses and interest « + __ 68,209.62 
‘ge N 90s, 266.4 
zu eounsetion with proposed eleetrie railways ali of 
whieh are enumerated in the 1920 vo bert, the amount te $120,697.22, 
which amount was met out of funds appropriated for and velonging 
to the re 


Commission eaid th 


yateme. In this connection the 


ad +f asking for an a oprepriation by 
the tei eis bare out 4 which te make suck expenditures at the gest 
of the Province, the moneys mentioned were disbursed out of 
‘moneys te tte bande eke tinte abba ted’ bend 30 che on- 
peetation that bens true len Of the ralivay would be pre 
with, With the ssle of saeurities for such purposes, the soneye 
disbursed would Rave been repayabie to the Commission as part of 
the costs of construction o¢ duch ratiway. 

"gy to o tober Flat, 1926, axpendi tured in respect of 
the Port Credit and Gt. Ontharinoe Ratiway amounted to $315,020.05 
which sum was repalé to power system funds on September 26th,1920, 
During the fivseal year ending detober Bist, 1921, the Coantsston 

“gade additional expenditures in connection with the Torente-rert 


oredit Bleetric Aatlway In the Amount of $52,477.96 out of funds 
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188 


apbrepr es ted by the Provines te nest the cost of misv@lianeons 

construction, in ree pect of power We tene. In thin o onnee t ion 

the 4uditor states as follows: 

“there vas in my Opinion no authority in the Com- 
nissen to une the $62,477.96 expended for euch 
Pur poses, but eus li there was no other d eure 
available from #hieh the Conmi e 1 gu legally 
obtain funds te enable it te pretect ite inrest« 
ment. l Y Hie He : 

In enppert of the Commissions action 0 f continuing 
to wake umauthoriaed expenditures in eonnestion with Hyrdre 
hallway ondertekinges the Auditor states ‘thet the Conmine ion 
adviaes that it received assurance from Car William Hearst that, 
if it would obteis Chen 
roquenting the Government te introduce and pees AII nendaen tes 


1 ron the muicipalities interested, 


to @xivting 1e is lat len, thet might De GOA te validate the 
bu 14 lng of an @leetrig railway). % 46 te make the dame legal, 
Valid oud binding upen tho munioipatities, the Gerernnent would 
With the proseutation te it ef such roselnt ons suppert legis- 
igtion to that effeots .. 

due audi ter gees om to say that on the basia 6¢ this 
SGSUFaRSe and WIth resolutions by the municipalities in tte” 
possession, the Commission felt Juctified in aoquiring such right- 
of-way and later maxing further expenditures thereon out of runde 
seid by it under terms of the Power Coumtvsion dot in the belies 
that by #0 doing it would make u saving in the cost of the 
proposed Yoronte-Pert Credit Railway Line. | 

11 is @lear thet the Andi tore eto tenent regarding the 


logal nature of the expenditures made by the Commission is ante 
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eorreot. There was nO warrant or anthority for the Commission 

to employ for Nydro-sdial gurposet any moneys im ite hands other 
than auch as had been specifically appropriated tor auch pure 
poses. The provisions of the Power Commissios act were not made 
applicable to the Rydro Radial Railway sete The only means pre- 
vided by the Ky@ro~Radia} Railway Act for the Commission to raise 
money for the sous trust ien ond equipment of @ railway is by an 
iseue for and on behalf of the Corporations of bonds caarged upon 
aus secured by the railway, and 411 the assets, rights, privileges, 
FEVODUGH, WOrKS, property and effects belonging taerete, or held 
or used in connection therewith. 

. waer CO. N. N., tesued by aunielpal torpors tions 
are to be held by the Commiesion as collateral security for the 
donde issued by the Commission. 

it respect te the Torento~Port Credit Railway, the 
right-of-way agquired by the Commicsion for this endertaking 
wae by the Act Veeted n the Comminesion im trust for the eOrpora- 
tions whieh were parties te the agreenente kf the right-of-way 
when disposed of does not realise eufficient to repay she Cone 
m sen the amount it has expended theroon, the municipal cer pra- 
tions may bo liable te make tp the deficiency. 

‘With respect to the Port Credit-St. Catharines Reil~ 
way a different situation exists, in thot the Commission 44d iesus 
its bonds guaranteed by the Province for the purposes of the Re li-~ 
waye The Gonne son in thie case holds the property and efiects 


acquired in trust for the eorporations, and the bonds 1 cu by it 
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are charged and anne ware, such property and effectae In 
default of realisation oy ‘the Commission as trustee of sufficient 
to retire ite bods by sale of the property and effects hol d by 
it, the deficiency nay Rave to be nade wp by the municipal 6o~ 
porasions out of the debe ros deposited by thom. 


{27) Sxupenditures in ese of | 
3 27 . 19 2. 2 e i * 


in the 1919 report the Audi ter states as follows: 
"i ppropriations made by the Legislature Wenns the year for the 
purposes of the Conmiasion, but oxeluding those tor the Ghippawe 
Forks and contra @atarie System,” amounted to a total of 
$4,773,800.00 and iby 
euch ten for U op 
total of 72. 508. 140. 20. The Auditor goes on te show that during 


* the Comission in respest of 


ations wore ange” ena 80 3 


the 71081 yoar onding oo tober 8126. 1919, the Commission made 
requisition upon and obtained from the Province, the whole of the 
moneys appropriated te corer the estimates put in for that 
period. After expenditures ef pertions thereef fer the specific 
purposes for whleh they were voted, there remained Ia its hands 

a total of 38, 068, osr. oe which 1t expended om other systems ia 


exeous of appropriations provided therefor aa followss 


On other sys tene $93,068.00 
On Ontario Power Company and 
Third Pipe Liane 1.611.270. 00 
Om Queeneton-Chippawa Yorke « « « 1,362, 999.00 
Om Bleetric Railways, 
Engineering & Investigation, ste. 95,564.00 
Oa Besex System oxtonsion :e 
ia „ „ 63,261,694.00 


Amount in hands of Commiasion . . 24282. 087.00 


Sxceses of Expenditures over 
Legislative Appropristion « « « $196,667.00 
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The Auditor goes on to state as follows; 
"It ip apparent thet the mombere ef the Commission ~ 
of themselves - were not fully seized of the extents 
by which appropriations were belug exeerded, or 
moneys being expended for purposes other than these 
for which appropriatione had been asked. with the 
matter drawm to their attention, steps have been | 
ene 1 xeep expendi tures within epprepriations.” 
| In the report for the year ending Setober Slet, 
1920, ne Anditer again submits a sonedule comparing expenditures 
with appropriations. This schedule ehows that there was appro 
printed for the Comission the sum of $25,438,500.00, of enten 
there was pata over ‘te the Commission a total of 18,818, 800. 00. 
‘ana the gane anount vas “expended by the ‘tomniosion. Of this 
amount the sum of Gf) Pr V. whieh hed been obtained for 
expendi tures on systems and other éuly authorized purposes, was 
expended on Ryéro-Blectrie Radial Ne Fe for which no appre- 


priation naa been mages 
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It was the criginal intention ef the Power Commission 
4et te have all revenue paid inte the eomeelidated revenue rund 
of the Province. The nearest approsch 80 the Spirit of the det 
in thie respect was the sending of men te the Comnteston’s 
offices from the Provinei al Saane ee to oheek up the 
umme Finances. 

In 1916 the Provinetal Aud t ter, zr. Claney, pre- 
pared a report in whieh he stated that the only sta tenents 
rendered by the Conpigaian, * Honourable, the Previn 
treasurer for N 1915 nei us ve, afford no aetus! 
aceoun ting information and fail te diseloss the existence of « 
large and rasidly ineroasing unauthoriced expenditure in the years 
1911 to 1918 inclusive.” 

The remedy proposed by the Honourable 2. V. Becarry, 
then ?revineial Treasurer, vas the ap eint sent of a somptrelier 
who should eountersign a1 cheques for the Commission, cause 
proper books to be kept, and a yearly audit mate, and the Set sas 
consequently anended by aiding Seetion 6{a) whieh provided ror 
this. in Order-in-Cousell dated september Sed, 1916, appointed 
Geoffrey 7. Clarkson, of Clarkson, Gorden & Dilworth ae Auditer 
to “examine, check, audit and report upon“ the aceounts of the 
Commiseion from ite inception to Octobor Fist, 1916. che report 
first prepared was the se- ed draft report of 1916. 
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the provision in the 4et for the a ppointwent of a 
comptroller vas amended in 1917, making the appointnent pormissive 
instead of edligatery. In consequence of this, the appointment 
of a couptrelier vas novrer made, it being apparently considered 
that the audi ter wes the proper ven to bring irregularities 
on the part of the Conmission te the attention of the Government. 
From the review set out in this report, it will de observed that 
the benni seion up until the a ppointnent of an independent audi tor 
hed been operating in me ther a loose wanner in so fax as due 
observance of the statutes was venere. the drare audit report 
for the fiseal year 1916 is in effect 5 series of eritiotens 
and connents by UE various actions of the SConmicsien 
for aon-odsorvance of provisions of the Power senntesien AGE. 

It is no doubt qua te true ‘that the AGt, a8 it steed 
in 1916, was te a large extent iaprsetleable, and In some respects 
inoporative, but the Count scion continued in ite disregard of 
the statutory provicions of the aot ugder which it was authorized 
to operate, without ang apparent endeavour to have the objectionable 
sections removed or amended. while, ae stated, the audit report 
of 1916 was never nene as an official deeunent or ite on- 
tents made public, ite effect was very important in that, as a 
direct result of the report, during the years 1917 and 1918 many 
ane nénents were made to the act. A great many of the more in~ 
portant provisions of the let date from the amendments and addi-~ 


tions sade during these yoars. 
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‘The andit report of 21917 49 much freer of Gritici oms 
then the draft report of 1916 ane the record of irregularities 
hae grovn lese cach Sueceséing year, as anendnente were made va 
Gating esrtain procedure or as the Comma aon eeased in ite ai aq 
wagerd of the statu tes. 

it will be observed, however, that up te Cetebder 
1 6, 1981, the Commdsston had 111 continued te commit une 
Warranted aste in spite of perstetent and Topested objeaetions 
by the auditor, fhe diversion ef funde to the hotel extent ef 
61. 70%, 00. o from Central ont arte Syetem apprepriations over a 
period of four years is a striking example of the ennie sent 
‘@ailiere to heed thy rag P. of the auditor in respect 
ef such e e tat trust funds for unauthorized pur- 
do has alse been continued and expenditures nade by the Conm- 
mission out of auch moneys for unauthorised purposes. The use 
of fads held in trust for power syetent on other works of the 
Commission, auch as Hydro Radials, was highly improper and even 
though called to their attention by the Auf tor ae early as the 
yoar 1919, such misuee of funds has continued right up te the 
present time. | ¥ 

fhe practice of making on hn tu ves greatly in en- 
dens Of Appropriations voted therefor by the Government is one 
whieh bas given rise te serious comment in the audit reports. In 


the case of the queenston-Chippawa Development it was 5500111 
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eally provided thot the works which may bo authorived « . » 
ehall be carried ont and constructed as fer ae possible In such 

a manner that an appropriation made in any one fi#eal year enall 
not be exceeded by the cort of the work to be carried out in thet 
year. The intention ef thie provision in the Ontario Magara 
Dovelopment Act te very clear, but the yourly expenditures made 
on avcount Of the work at Chippawa have exeseded by millions of 
dollars in some eaves the funds voted therefor by the Legislature. 
It 1% quite pen 1 1 te estimate with exactitude the aountse of 
money that will be required fer construction works, but there ere. 
reasonable Limite beyond which expenditures should not be allowed 
to run without the brought te the attention of the 
Governmonte 0 . 

Fron ovidenee given at one of the public hes rings, 
held in the Parliaxent Buildinge, an Lapression was left in some 
querters thet the Aud ter was constantly aware of a1] aetione 
taxen by the Conaicsion and that nie examination of their 
ad unte was in the nature of a pre-audit or at least à running 
audit, as the operations ef the Commission preeeeded. zue is 
wot the dase and the audit made of the secounts of the Ny dre 
ee trie Powar Conan en by the tira of Clarkson, orden & 
Dilvorth is not conmenced unt 11 the booke of the denmies len are 
elosed at the ond of sack fi Sal year. The Auditor has no 
authority to direct the prossedings of the Comminstom and the 
eomments and eriticiens appoiring in hie reports from time to 
time are the reeult of the examination of the records of the 


Commission after the action giving riee to such criticiem has 
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been commit ted. 
“the firm of Price, Waterhouse & Company, which vas 


engaged by this Cenis ten te make special investiga ticns, Rave 


| used the reports of Slarksen, Gordon & Dilworth to a very en- 
siderable extent in their work and we are informed that, in their 
opinion, the work of Glarkson, orden & Dilworth, as auditors 

of the Rare aceounts, hae been earried out tm a moet efficient 
and thorough manner. After „ Complete examination of 411 of the 
audit reporte made, it is very apparent that the appointment of an 
in@epentont anditer by the Governnent has been productive of much 


good and has cog dt AON of the Prevines'’s 
) interest in this untertazing. | ! 


There is no doubt that had the Commicsion followed nore 


eleosely the advice of the 4uditer, the reeerd of repeated trregu- 
larities would de considerably lees. Sven so, the guiding in~ 
fluenee which has been prevent over sineo the appointueat was nade 


has resulted in many improvements, and in reviewing the situation, 
one is reed with the question as te what conditions would pre- 
vati today. 10 such « cheek had not been avatiable. It would 
appear that the Govyarnment might well provide some nore defini te 
nen us than at present exists for kesping clesely in touch with thie 
undertaking, which represents liabilities secured by the Province 
a a ele to the approximate extent of 5150, 000, 000. 0%. 
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_ Objections and Comments of the nd ter 
In Bis teportes upon the 2coounte of the 
BYR RL ORR Fern Sn OP ne 


a nd— 


am kA as to present ian of She 


matters dealt with 


41 adva ne os made ‘by the Previnee to the Wbt e en 
5 rate da pA tal. ie 


aig dete ber 21, 1 comme 
fission was using 71, 204.60 of 
the advances by the Province as 
Torking Gapital. The Act does. 
act gets for the repayment of 
monies the munisipal- 

ities and the Prev nye 8 
ee gee a 1260 


it ms dsr as chek ne n 
15 the Commission.” 
Bratt m to * „21,1916 at 
„15 


pe 


„up te Slat dot eber Air the 
Eu. 1 „460.40 
n ae 
Working Capits Ast provides 
for the N "bo the Provinoe of 
interest on Yorking Gapital, vat it 
4 net Bevel er) for repayment by 
By parang 80 
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ie rein, ta ‘Salon + 48 gen- 
templated wiil Srentuaily ‘be re- 
paid by the Commission cut of 


renewal and other reserve funds 
in process of acoumulation.” | 
_ {épeeteal Hane a 


“She Comeission may retain 
and sot apart out of the 
moneys coming into its hands 
* time to time such sams 
# way im the opinion of 
the Cowmtoaton be euffieltents 
* n nee 
Re To get interest upon 
Working 6 p61... 
(Seee 60 The Power Comn- 
fesicn ot enacted 1918) 


By Section 23 of the Act, 


the munigipelities are ree 
quired as part of the sost 
of pover, to pay interest on 
working 88 p41 to the 
Conmiae tome 

any advances made by the 
Provinee and still employed 
by the Commission us "ork 
ing Capital, under the 
present provisions of the 
det, dan be repaid only 

end of acoumulated reserves, — 
interest in the Hea mine 

de ing paid n to the 
Frovinee . 
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(a) Default by any Municipality in nen ing payment of ite 
vro port i cue share of Coste. 


"if any Bunt ot pal ty or corporation 
taking power from os System becomes 
una Me to pay ite share of the 
dosts of operating the systom, the 
Commieston hag no power te assess 
the loss agninst the other municip- 
whities on the system. such losses 
wast, therefore, be wl time tery 
charged ageinet the Frevi nee.“ 
(braft oport, 1916, p. 1) 


In the event that any munigipal- 
ity or corporation taking power 
trom a system hall become unable 
to weet ite share of snnual costs, 
the Gommicstion is empowered to 
provide fer bad debts eo ineurred 
out of income.” 

(pen Report, 1916, p.18 


Seetion 60 and 14%, suthor-~ 
ising the Gommise ion to set 

apart Reserve Funds, and 
Seetion 16(2) relating te 
the applieat on ef the 
income of the Conmics fon, 
although not exyregely , 
dolmg ao, may mes furry be 
Gommiesion to det 
reserve for deubt en. 
as has been done. 
The @stedlichment of avith 
reserve, in effect provides 
for the payment by other 
muaislpalities in a evyetem 
Of unselleetable debte of 
de fault ing munici pa litiecs 
in the sys tom. 


(sy reiter 1 by the Commission of net enforcing full pay- 
ment of — Goete shargeable against Sunicipelities neu 
dont ratings. 


“the: Commise fon hae founa it im 
practicable to compel newly con- 
tracting manicipalities to make 
full payeont annual lz of their 
share of the coat of operating 
and maintaining the syetem, ag 
provided in the Aste” — 
(orere Report, 1916, v.16 


»in eondusting the affaires of the 
undertaking the Commissten has 
found it impracticable te om 
force full payment snnueliy from 
ail muni¢ipealitios newly son 
tracting for the reason that te 
4% % would in may instances 
—— the imposition of rates 
ne onerous and @xeeassive as te 
imporil thelr ontoerprive at times 
when they need support and before 
they have had opportanity to . 
Obtain a volume of business 
sufficient to spread the burden 


Prior to the passage in 1916 

of what ie now Gegtion 23a 

of the set, the dennis en waa 
not authorized te extend the 
time for payment ef sume pay~ 
able by & municipality te the 
Commission, although prier te 
1916 the Commission's policy 
was 8 40 60. 

dest ion 238 is sas fellows: 

“he Commiasion may from time 

to time during the first three 
youre after any aunicipality 
ali First begin te take 

powsr from the Commission 
extend the tine for payment of 
the oume payatle by any munic~« 
ipality or any port thereof, 
and such municipality shall pay 
to the Commiseion interest on 
the amount which may be in 
arrear er for the payment for 
which time ie extemded unt 11 the 
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(3) Gontinwed 
of the charges they are called — payment thereof, at such rate 
to meet, To meet this gen- net exeerding sven par sent. 


dition the demie on ie suthoricod peor annum a the denise en 
to exteud the time for payaent of may de tar mine. 


amounts due by uunlel pale, or Tee an ture! interpretation of 
euoh pert ions thereof ag tt is this Seetien would appear te 
necessary sO to do, Tor upwards we that dur ing the firet three 
of three years ren tho tine when . yeara after a mnigipaltty 
they shall Firat take power from sommences taking power from 
the Gonmiseion. Choe Oommingion the Sountesion, the Sountesion 
hae e@epted the polisy in seme may extend te amy date (eubjact 
ns of charging moderate rates de pagment of interest! the 
for power in the oxpectution that time for pagnent of accounts 
an fnéreneed volume of busiacss— Seeruing due to 1% during such 
thereby ot in will rere three yours. In uc other gases 
duft fielent 10 moet Gurreat soot A oxtension of tine fer. 

and defieite or provide a basis Du Aman af aooaunte apperr te 
for ad us tant ta price aich ye parmitted ey the et. 


will not prove: 2e be an undue 
Lesen vert. jske, pv. le-! 


“the amounts aue by Neo. 
municipalities whioh 


operating for three yours or nore 
prior te Seteber Sist, 1918, wore 
ineroseod during the 71883 1 yoar 
ending Coteber Slat, 1919. 
{Report for your ond ing goed 
lt, 1, pels) 


In the Seports for 1919, 1920 and 
Tal, Ar. Clavkeon speatfies the 
mun f o halt ies in each system, | 
which had boon oparat ing for more 
than three years and had andere - 
1264 tor genen. | 


(4) senowad Pundes 


„av ing oollected auounte for the there does not appear to be 
speeifia purpote of necting the any doubt that the Lennie ien 
dont of rvrenowals te the particular has no authority te use funds, 
works in whigh sach of the mumfelp- received or eollected for a 
1111 contributing wae interested epecifiea purpose, for other 
and ompleying them in the meantime purposes ef the Commies ton 
for other purposes, the Commission fer whieh ao ane 
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(4) Gentinaed 


would appear, in default of any 
provision In the Aot to the Sen- 


de have agoumed a Fight which 


ney ‘be In once of ite powsrs,.”* 
rr port LLG, pedd) 


“Renewed Funds in the hands of the 


Commission amounted om October Slat, 


1921, to 02,987,062.56,-08 shown 


by the general Salanee beet of the 


Commisaion-and auch Funde were at 


that time appromimately equal to the 


Ii uiid resources of the gernis es en 
held in the form of acoounts re- 
eeivable and trading inventories, 
where they were avallable fer ase 
when and at reyuirede The demands 
upon such funde aro net likely te 
be heavy within the next few years 
and aceordingly with the ann! 
additions to be made to themand 


interest allevance 
the ordinary coursed aro) ofts 
sheep ty inerea 


period. | 10 1 6 essential ta" ‘the 
Interests of whe Provines aud the 
munis ities that funde for the 


for use ag and when required and 
that they be not Invested in 


8 assets not readily reali- 


I are @isenssed the matter 


with the Ghairman ef the Commts sion, 
who informs me, that the Cemmiss ton 


dent vor and intende to invest the 

surplus from time te tine of such 

Funde {over the amount ef the 

11% 14 reseureen] tn securitios | 

of a character which ean be 

real 1046 
ae 192i, N. 


or worke shall deve 11216 


| when and ag required,” 


nas boon made by the Lhegiala~— 
ture or nd speelal warrant 
isened under section 24 of 
the dot. beet on 6d of the 
dot whith makes srovision er 
the establishment by the 
ua s en of A “General und 
ad 411 moneys ant rivemes 
Which shall come into its bandes 
and 5 1 power “to W „ 
any amd 4 11 expends tu ros oat , 
of the sald fund for the 
purposes and obdjests of the 
Commission, witheut rege rd to 
the speeial trusts or purposes 
under which the same or any 
24 thereof may come to tte 
Nan, dese not authori se 
expead tiara for purposes or 
object for which there were 
ne monies in the "General Fund". 
get ien 6¢ and 14 of the ict, 
sutheorise the setting apart | 
by the Commission ont of mongys | 
aoming inte ite hands from " 
time to time zus sun os may 
in the rig of the dem- 
is@ion de suf ie ent- ( 
(1) % provide for the renewals 
reoonstruction, a Ates ent len and 
repair of the works sonstrusted 
aml operated by the Commies fon. 
Seetion 28 provides that sach 
municipal eorporation, as part 
ef the aunual pa, te to be 
mie by it te the Commies ion, 
shall pay 1 proportion as 
ad us tad by the Commission of:< 
“(el Lime lowe and the gost of 
og rut ing, @up’rvibing, ma in- 
taining, repairing, renewing 


end insuring the works“. 


as there 18 sppa rently Sa 
under thie eeation te collect 
merely the ¢ept of renewing, 

the question arises as to the 
ultimate disposition of any 
excess ef Konewal “oserve Fania 
over Gotual gest of renewals. | 
Dots Bueh exeoes belong and | 
should ft ultimately be returned, 
to the mumieipelities.? Or, can 

it be applied te repayment or 
advances by the rovinee 
employed as or king Capital? 
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(8) SGelleetion of Interest on orking Gapital. 


“he Cem es ien should be author~ 


iged to collie st Interest on 


ameunte oving to it and on “orking 


Sapital, dg practice haa be on 


8 1 the Geni aa loan, although 


not authorised by the det.” 
(Draft Report, 1916, p.17) 


Seotion 60, , provides fer 
setting apart à fund to moet 
interest on Vorking Gapita le 
By Seetion 25{a) interest on 
capital expenditures and on 
Working Gapital is payable 
aunually by mudi¢ipel corpora- 
tiong. 
These aneniiag Seetieng were 
„ ss in 1918. 

6 interest upon a 11 advances 
— the ro nuss, ine lug ing 


those M ployed Lor Vorking 


Oapitals, i payable anaually 
by the Commiseifon and interest 
on “Torking Gupital te payable 
by manfcigal eerporations to 
the omnes fons 


e Surpluses 7 5B 8 mun lei pall ties 4 the use 


“The right of the Commission to 
retain funds arising trem oll cet iene 
im excess of the aste cast of 
power is not definite, while empley- 
mant of suck funds by the Conniseion 
fer general purposes would appear to 
be without authority.” 
(Dra ct hepert, 1916, pele} 


“She Gemmission hae dene inte 
possession fa substantial amount 
of curpluces, whieh it has retained 
as eeourity either sgainst the pa- 
mont ef sinking fund vo.,uirencats 
(from the payment of whieh à zune r 
of municipalities stand relieved ot 
thie time}, or with the intention 


e Gee Ve Cold, S04 part 1218 

Fowor Commission set was 
3 by 8 ddlnz therete as 
Qeetion 64 
“any sur Mus or part thereof 
im the hande of the Commise ton 
from any muniel yality may be 
rein nad by the Cound es len as 
seourity against future 
ebligations to the dennis fon 
of the same. S for 
2s leng far ing the sont inuance 
of the contraat of the 
municipality os the Comsi ep ion 
may think fit byt the den- 
Assen shall allow to the 
guniolpality imtersst at the 


of moderating rates charged for powr,rate of four mr centum per 


aed it hee wade use ef these fumis 
fer the general purposes of the 
undertaking.“ 

(eppes e en 5.19 


a unum upon the amount of nan 
gmarplus from time te time 
retatised by the Commies ten." 

che right ef the denn ssen to 
eelleet 2 surplus ever gest and 
to empley surplus, #6 l eeted 
und vs d ind, for other 
purpeses of the Commission 
yemaine doubtful. 
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in oe le from Merchandising = 30 
. 4s te Komufaoturing of 1101 bse. 


"the Commfesion should de autherised — cast ons ibe fie) of the over 


te charge any losses artis ing through Me sion Jot, meted by 
merghaudisiag te operations. The GOO. Ve Oe 1 Se 12 ei: 
Provinese is now obligated to bear 416450 is as follows | 
aneh tesses should any be incurred.” (1a) The Lieutenant~dovorner 
(Draft Report, 1916, „%% N in Council from time te time 
u ben the rocnest et the Com~ 
“If it {2 gontemplated thet the eiten epeciftying — 4 
Commission shall e ent inne E. {a} the nature an volume of 
urs Glectrieal applianees, it should 17 business to be ert of 
de definitely author sed te 4% 8%. and 
A$ present there is not oer (** ine extent wf the 
pyre ih in ihe dot poraitting t Idi which may be 
incurred in o | 
eee ieren. Aae i a | therewith; | 
may authorise the Commies toa 4 


within the Previnee of Ontario 
to memufacture euch eleetrical — 

2 0 1 Y hytraulic, or other machinery, — 
appliances, apparatus and | 
farnishings es may be used in 
the development, trans st sion, 
Gistrivution, supply er use of 
electriaal power, and to an 
patents of invent en, or 
interests in patente of in- | 
vention and to 8% 11 and aiepose 
Of zue Bochinery, Epplianees, — 
furnishings Gr patent rights, 
and the profits and losses | 
ar is ing from such operation 
Shall be adgust ed and apport- | 
Leno among the sunicipalities 
having contraots with the | 
Commission, or be otherwise | 
applied as the Commise ion . 
shall bee fit." 


(9) Sale of Power dy one System to seniors 

“Tho Vasaells and agents 2% tens are Se. rhe deen n have 
selling power to the Severn et en. the right wherever physical 
the a ‘eof power by the Commission Gonnegtions may be made between 


acting om behalf of one Syston to any of the sys bens 8 
iteelf, acting on daha lf of another under thie Act to make tho 
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(9) Continued. 


nt am, is not contemplated by 
the Aete It is regsommeniod that 
legislation de enseted in thie 
connection.” 

(Draft Report, 1916, p.21) 


"The Commission acting separately 
on behalf ef the Yasdelis System 
aud on behalf of the Sugenia 
nt m supplied power to itself 
acting fer the Gevern System, and 
the Severn ya t am in turn disposes 
of such power to certain corpora 
tions, both prlrate and manicipel. 
“The transsetion is of benefit te 
* AI systems and particularly to the 
Vaodelig and Sugenia Systeme, whore 
the municipalities eemprising then 
ohe in % meneure ef relief in the 
agents they ore called upon to bear. 
Under The Power Commission t the 
Sommiseion has power to divert 
power from one pen wl Qs are 
oad the prise te be t 
Syatem receiving such power is 
deteruined by the Coumiacion. 
(Speeial oport, 1916, 5. 20 


‘neeeeeary Somnections so ae to 


divert power from any one syst om 
do any other system, and the 

means ef such connection, and 
the price te ve paid by the 
eyetem receiving such power te 
the syatem supplying such pewer | 
shall im all gases be doterained 


by the Gommiseiom, and tne cost 


or the powe, a0 taken by any 

ene system from any other shell — 
be dens it with by the omi ten 
under the provisions of the 4ot 
as the cont or part of the ov st 
of the pe vor to be paid by the 


municipalities: fermiag part of 
Sund systom under their eontracts 


with the Gommiesione” | 
de Gee Ve Oe 10% 85 18, port) | 


„BA. 2h price payable. for come 
by one sys zen to meter @he 11 
be eolleeted by the Gewumission 
from the system owing the sane 
for the bye ten ontitled te 
reooive the same, and 311 sume 
#0 pid te any system shali be 
applied te the dest of sen- 
struction, salinienance and 
operation of suck system in | 
sueh mamer as the Gédandies ton | 
may direet.” | 
1 Naa Vo „ 14, Be iB, port) 


410) seouteition of servies and Office Butldinge in Torente. ; 


it de doubtfal whether the 0 
permite the Conmisa ion to seul re 
preperties of auch a character — 


and to Invest therein funde bald for 


renewal purposes. but having done 
% the Commission was under the 
neqoseity of ot ning the consent 
ef the Lieutenant-Gevernor in 
Seounolle To October 31, 1916, the 
Ligutonant-Governer had not 
patified thie ant af the Gon- 
issen - 

(Draft Report, 1916, 521 


By Gee Ve Geld, Ge | 


9 (1928) 
amending beet ien 1080 w. 
enacted a@ follewet | 

i Che denn es len may pur- 
hase, loase or otherwise 
aoyuire lands, by oxprepri «ti oa 
or otherwise, necessary or 
required by the Commisaion fer 
H ies, service, er other 

build ings am ereet thereon 


eueh off ide and other buildings — 


and ad ul ment and appliances | 
ae the Commiseion may think : 
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(10) Continued. | 


fit for the purposes of the 

Comm tee len. e, 
„ The purchase of 411 lanas 
or loapoholds heretofere aequir~ 


ea by the Commiceion and the | 
expenditure of the Commission | 
in the ret ien of office and 
other bull lat s, equipment and 
appliances thereon, heretcte re 
wade by the Gommiseion for the 
purposes aforesaid, ara hereby 
conti pmed. 1 
„ene exposditure of the 
Commiseion in the purchase or 
Lease of the said lande and the 
eregtion of the esid build ings 
together with such a dditions 
aud extensions of the same as 
aay be found necessary from 
time to time ehall be repayable 
| to the Gommiseton by the 
| ,  hualeipsl caporations whieh 
i . have entered inte ¢ontreets 
4 O P * vith the Commission by annual 
1 a sume tufficient te form in 
ne Ce thirty yours a sinking fund fer 
. the repnynent of the cout 
thereaf, * 


1 


(12) Use of wunde of Central onta re syatem. 


unde of the Central Onts rie System This 1 dealt with In the 

and those aévenced for the Ala garn depert of the Hyd row!] oatrie 
Develepmont at Setober 31, 1916 have nur Cometesion on ‘tne Contrad 
deen intermingled with other funds onterio Bye tem. 

in the germ ens posseseion at 1 

thet date, and tos oertain extent Prior to the passage of Section 
used for other purposes, The sot 6b of the Act in 1918, whereby 
does not permit the Commission to a “General Fund" was entadlished, — 


merge the funde of one tract with | it was quite clear that me 
these of another, ond it ie re- diversion of monies come to ite 
commended that should 1t be hands for u specifie pur po ve 


necestary to morge funds of separate te other purposes was eutirely 
truste legislation should de exacted unwarranted and tmpreper. an 
permitting the Commission te do so.” interpretation of Seetion éb 
Draft Report, 1926, p. 22 as permitting such diversion, 
julie * is, &t Least, of doubtial 
in Ar. Clarkson's Reports on the | validity. ‘The intention of the 
donne of the Commission for each t 10e would appear te have 
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(ul Cont tuned. 
year until 1921, attention te drewn ree, te simplify the 
51 


to the fact that monies belonging keeping of the segounts Of the 
te the Gontesl Ontario Syetom wore Commission, a6 the section | 
diverted to other purpes es. provides that the Commission 

0 shall account for and from tine 


to time pay cut of the general 
Funds ail moneys for which it | 
shall be aogountable, an | 
impossibility if moneye for 
which 1¢ is ageousteble have 
been paid out for purpes es in 
respest of which there were no | 
moneye in the “General und“. 


(12) spend ture on Ita ga ra Development in nose Of Advances 
therefor by Srevince of Ontario. 


“Up to Seteber 31, 1917 the Com fhe Ontario Wiegara Sevelopaent 
ission had expended $2,576, 769.50 Aet (6 Geo. . ens pe after ö 
tor the goustruction and development pesiting in the proandle thereed 
of works under the Ontario & that “4% te dee ra nie that the 
Eiagara bevelopmen a) [Be ete said work of development should 
date the Previnee had \ de undertaxen and re ont 
$1,806,000 for thie purpose, Lear ae @oonemioallg, efficientig — 
ing a balance Of $1,176,789.50 which and expeditiously as possible, 


wae taken from the general funds taking into eonsideration the 

of the Commission.” finaneial and ether conditions 
(Aesport om Aceounts te bete ber 31, «ris ing ont of the present war", 
1917, pe 26) provides by best en 4(1) tnt 


“The ot of the songtruetion 
“ht dete ber Sl, 1916, expenditures and ma intens ne of the works 
mde by the Commission aas ed ad- aythorised by this t 863311 

vaases therefor by 2,478,970. 78, bo defrayed oat of such money 


which amount ms provided out of ag may, from time to time, be 

ether Funds of the Commission.” appropriated by the Legislature 

{fepert on * antes te bete ber 31, for that purpose, ant the works | 
2918, pe 7) which may be authorized under 


| Seetion 5 shall be garried aut 
“Appropriations by the Legislature and constructed ae for as 
éuring the yoar for the purposes of possible in such a mannor thet 
Biagarse Power Development work an appropriation made in say 
amount od te $6,000,006, the whole ‘ene fisesl year shall not be 


amount of which was paid over to exeoeded by the gest of the 
the Gommiesion. During the year work to be Curried out ia that 
expenditures upen the works year.* 


enn Of 1, 162,99. 4 having been “Hne ontarte Ata gars Development 


applied by the Commission out of At 1917, does not repeal the 
other moneys in ite hands“ dot of the provious year and 


(Xeport om Accounts to Coteber 31, must be const dered as an anend- 
1919, p.18 Ang ot. She titles of the | 
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(12) Continued. | | | 
"Up to bete der Sig 1920, expondit- WO 4h, howover, aro diffe rent 


ures on the Biegera Developme at ine 40 52 1916 is ent 0 
exeeeded appropriations therefor "am dat vespoeting the Public 
by the Provineo in the amount of bavelopment of Tater Power in 


34, 40648996282." the visinity of Niagara ale“ 
(Sepert on Accounts te Seteber 31, and the dot ef 1917 being “An 
1926, peli) Jot to authorica the Construet- 
) lem aud Operation of Yorks for 

“At Ootober 1, 1921, the expend the Gerelepment of Slestrical 


ttures nade by the Commiesion in Power aad Snergy in the vielnity 
eonnection with the Hiegara Develop- of Ala gars Palle by the Bydro~ 
mant excesded the appropriations — Bleetriec Power Comal es ien of 
ef the Province therefer in the nta rie om boeh 1? of Certain 
amount of 86.806, 218.76. Aunt epa Corpers tions”. 
(ae pont on cd un to eber ne Under zeit her Ast are all the 
291, e oe pows n of tae nis on under 


Zuse ar omnia s 1en Act sen- 

ferred upon the Comaission re 

are all the provisions of % 

Poway Commission ict in 9 
+ developments made 


5 0 appliaa ble ho this undertaking. — 
Aae eee HBR Het Section 6 of the Ast of 1917 | 
COPY is as fallows: 
1 I$ fe hereby deolsred that 
wat the Gowmiseion is te be a trust 
@@ of all the works sonstructed | 
or ateuired under the authority | 
of this ot for the sani oipel 
eorporations which hare here- | 
tefore entered er nay hereafter — 
enter inte sentracts with the ) 
Soemiesion for a Supplg of 
#leetrigal power or cnergy from 
Miegara. felis or the vicinity, — 
unt the . = 11 be 
ent 1104 te a lien upon ice 20 14 
works until oll sume expended 
by the Connie ei an on sooount 
or the construction and du 
nent of such works hare been | 
poids ee 
„el ben the peyment ef the | 
amounts expenied by the Comm 
iseien upom the coustruction | 
and eyuipmeat of the works, the 
Gommise hon shall determine and 
adjust the rights ef the 
mont oipad eorperations, having 
to the amounts paid d 
then respective „ An euch 
ther sonsiderat 4 as may 
mppear equitable te the Comm- 
fission and are approved by the 
Lieutenant-Governor-in-Counetle* 
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seation 9 provides that the Len- 
mission vith the approval of the 
LLoutenant- Joverne r= in~douned 1 
may lsaue bonds, debentures and 
other securities of the don 
14s len for the gur pe es in Boat - 
ions 3 aud 4 of the aot o¢ 1917. 
There san be mo doubt thet the 
Comal se fon had no power o auth-— 
ity to ple inde im ite bands 
From other sources for the purp- 
os Of this development. 


(13) Gomtracta with unt palit es and Boneemplianee with derte in 
terme of thems 


“& great many contracts with nun- The standard form of seatract 
igipelitios provide that they shall! was anended so an te provide 

not take power in excess of the that where « gunieipality takes 
amounts reserved fer them except power in oxeess of the maximum 
upon written netiee. In a great Lond gtated in the eontract, 
samy instances, the muni oipalitics it G0vemonte not only to pay 
ars taking power in oxeess of the SOP such ness power, but i 
amounts reserved for them as set thereby a sew maximum lead is 
forth in their contrasts and the eate blished autemati sal. 


gen as len has not inmiytyd pph 
written notice, Ke . 
from the express terms of the 
contract may ups ir the eenurity 
upen which beth the Pvovinee and 
the Commiesion rely for tof tah ae 
(Orart Severt, 1926, pets) 


(14) Salaries and Wages po 14 Smployees of the Commi aston. | 
“Sho Commission has not submitted © Under the orig nel Fever gen- | 


List of saleries and wages paid om 1331 en Set, it wae previded that 
pleyees ef the miesen for the the Commission might apsoint 
approval of the Bf emtgt-Gevernom « Chist ung in ser, an secountant 
in-Council, ag required by the let. and « S@eretary and auch other 
(Draft Report, 1916, 5. 2 officers, ete. a8 may be doomed 
roquisite to be appointed by 
"The an larles paid to offtrers ond the Commission, thelr salaries | 
ompleyeos of the Commission — ve wot to be paid out of such mone ye 
boon Submitted to the Lientenamt- as might be veted by the 
Sovernor-in-Counell for ratification Legislature fer the purpe se. 
as rocuired by the Power Commission “he Fewer Comm aa len dot as 
set,” | amouded in 1914, and eb it is 
(Seport en 3 bunt to Cotebor Si, at prevent provides: 


1917, p. 22 : 
| | „ 11 the Commission may appoint 
Under Seotion 6 of the et tt is a Chief Sngineer, an Agcountant 


provided that the denn ssen may and u oerata ry, and such other 
appoint a Chief Yngineer, an engineers, sccountamts, officers, — 
AQTOURTONE, a Secretary and sugh sorgant® ond workmen as may be 


other engineers, socountants, deemed roguf site. 
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servants ond workmen ae 27 vo 
deemed vo ulsitey elao thet the | 
salarios and other rewaneration of 
the Chie? Engineer, accountant and 
Seeretary so 3 
fixed by the Commies ion, 


for ratifiontion a 
sot.” 1 * 


"Tho aa lertes of the Chior 
— — 21 
ineCounc!2 for rab iC Sor 
ny io e tie et oe ee 
(lepert on Aecounts te Sstober Sl, 
i N 1919, pets) ee e 


bote ber 31. 


ang user, 


dovernomin-Counei) : 


(2) She salaries or other 
*ouumeration of the Ghieg. 
zug user, Aggountant and. 
Seeretary s appointed she 11 
be fixed by the Jennas ien, 
zusieat to the ratigication 
Of the Lisutessnt-deve rnore 
im~-Counetil.” Bor ei e 


za ther tho original aer 
present sot ars to have 
doom Compliod with by the .. 
Commision and in view of the 
fre,uemt a nf of ar, 
Clarkson and the manigest duty 
of the Commission, it 16 


Surprising that the Goverment 


as everlewked this flagrant 
breach of the itatute and bas 
Silowed it $0 gent inne te the 
present time. _ 0 


Seoretary have not been 
e Liguteanag=igynrner~ 
Se] required 


) Wfoutenant- = 
r rati¢teation — 


ae is re by the Power Comission , 


4Otee ) 
(As port om Aceounte te Osteber 31, 


29204 . 67% 


(25) Staring runde. 


"the Ant provides for “en annual sum 
sutficiont to form in thirty years 

* @inking fund for the retirement 
of the sure es {sened by Ontario 
under the det for payment of the 
ost of the worke*. Contract with — 
gertain muniolpelities and companies 
have a Lffe of lese than thirty 
yoars ond with relief frem sinking 
fund payments for the firet five 
years of operation, the contract 
will hove expired before complete 


“It would appear that in the 4 
aases of sontvacte with nun- 


iGipelitiog which de not extend | 
for a ported of thirty yoars, 
the Commission would be 

Justi 1% in reer ing and 
should require such nun lei pal 
ities to mke the sangel pay 
ments on account of sinking 
fund oufficient with interest 
at four per dent, per annum 

to provide their proportion 
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payment of zuah sinking fund pay 
ments has been mado,” 
(orart e port, 1916, . 


“Under set ien 23 of the AGt eaoh 
maniolpelity is required te pay 
its share as adjusted by the Comm 
ission of “au au i eum suffi elent 
to form in thirty years with Inter- 
pat wines . e e fOr tne 
per Qumum, a 8 ad for 
repayment of the advances made by 
the r The Gommiesion is, 
powered te relieve any 

1 y from the payment of 
om on Secount of siaking fund 
for the first five youre dur ing 
which payments are made te the 
Commission by the munt si pa lity 
un do v K Gontract. Under the 
powers thus gonferred on it the 
Commi as ton, ‘has e 1 


e@llested 2 — from 9 
charged Sinking fund re cuirements 
to those — 1 @mly which 
have operated for a longer period. 
Sinking fund requirements in 
respect of works and Lines ve p- 
ing other than municivalities 
have been nit from the date 
4 unser ie cdl 11 is 


"On, e SL» 1520. on moneys 
paid by the Commission to the 
Provineiad ?reabarer on Sinking 

fund Ageount remaiged in A: 
hands of the latter uninvested. | 
the det provides that sinkin 
funds, together with interes 
thereon . be invested in 
securities of the Province of 
Ontario. 

(Report en Ae te bete ber * 

N 918, ola 3 


13 


or the advances made dy the 
Provinces for the poyment of 

the gent of the werk" (Beet ien 
2815). 

ig thie de not dene, the inter- — 
est of such wmunialpalition, 

im the works and undertaking 
towards the govt of whieh they 
have gontributed paymenta on 
e unt of sinn fund will, 
whem the full emount of tne 
advances made by the Prev nee 


For payment of the eat of the 


work hoe been vopald, be 
properticnate to their eetual 
sontributions towards sinking 
und. 


Guder the Original Act and 
until the amending at of 1916, 


, the Commicsion was reguired te 
pay over t the Provinaial 


raasurer cll moneys rege ived 

by it from municipalitios, 
vallway and other ¢empanicea under 
the et. <4pparentig the bens 
iesionm G14 mot comply with 

this statutorg provision, while 
it was in foree. 

By the set of 1916, the prow 


is en as to payment of 311 


rip ta of the Voumiseion te 


_ the Frovinelal zreasurer was 


vepesled and the followlug 
euseted ae 3 t 10 1811 

of tha Agts 

„1 Suns received by the Gen- 
ission from municipal opera- 


tiene and othere on sinking 
fund acgount shall be invest ed 


by the Commission in eecurition 
of the teren nas of Ontario, and 
ase all tuteorest aoeraiag there~ 
ong and Such securities shail 
be delivered by the dennis a ien t 
the [peasurer of Sniavio as 
uri d for repayment of the | 
advaness made ay the rev ines to 
the Gomes lone” 
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(15) Continued. 


“Che moneys paid to the frovimee by 
the Gommission on Sinking und 
Aeoount have not deen tavested in 
peonritios of the Provinces aa re- 
quired by the Act ir aompl ications 
pre te ve avolded this should vo 

ene. 

beser on deeunte te deen Rh, 

1919, pane) 


"Onder the steal fons of i Adios 18 
of The Power Comal ssion at n inking 
funds deposited with the Treasurer 


of the Provinse of peng signe should de 


invested in securities Ber 87 
Provinee and up to Seto Sl, 1920 
this had net been done.” 

seer? on Age to ost ober Sl, 
1 Ve pe 75. } 


“Under the ee er zt 1 16 
ef the dot the $609,204.91 deposited 
th the Treasurer 2155 425788 should 


enor on ok maki’ 325 gebe Si, 
W Pe 1 


xe), Garon r d ‘ 


„amounts 2 to the Commtesion for 
oonst peewee work should de 011% 
more prom 


(rafft bh 1916, p. 9 
“It would appear advisable that con- 


. e accounts de e more 
ror , yt we * 


r under 
tenon . ne Comm 15 | feiss 
"Under beet ion bn of. ye ast, the 


Commi scion 1s authorised te gen- 
struct works and Ateteibution 


„ this 


tion Accounts. 


Geetion 18a la] and beet ien 22 
of the oer emission Aat 
are as follows: 


“Tne Commission may undertake — 
and Garry out the inetallati 
eonstruotions, crection er 
perchase erf supplies fer any 
plant, machinery, wires, f 
and other things for the 
transmiesion, distribution, 
supply or use of eleotrical 
power er energy for light, 
heat or power purposes, by 4 
musieipal cor peration or 
commission which has entered | 
inte a gontraet with the | 
ennie en for the supply of 
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(16) Continued 


syotems for municipalities whieh slegtriea.i power or onergy, 
have entered inte a contract with and the Goumineion may charge 
the domain ion for a supply ef and galleet from such corpora- 
power and the Gomelesion ts em tiemor commieoion the cost 
powered to gellest the ceat ef of any work done or service. 
the same from such municipalities. rendered by the Commission, . 
& List of ageonnte due in thio ite offieers, servants or N 
goumoetion Is attached hereto as workmen undes this subseet ion. 
Sohodule 26. Pormal gent rats 
not von the Comatesion and the “Che expenditure of the Gomme 
omnieipsiitdes severing the work iesionm upon any works ender 
done hare net been signed, the taken under the provisions of 


Commis ion having agcepted as this set for the benefit of — 

burt lolent for ite vurpeses ges any wunicipality or nun 1 

of rese lut one passed by the 1001 ities which hete entered into 

pens oe in senneotion with the contracts with the Commission 
hal de repayable toe the 

“On 21 00 t ber. 1917, 564,157.66 Commitsion by such ee * 

was due te the dennis en in er nunt oi palit ies. 

respact of manicipsl sonst ruetion 

sj, e. Of this amunt 

$190 4227088 ws on vege wells 


o 
respect of these ROGOURTS» ws it 


thet munielpalities should be 
roguired to make adequate arrenge- 
manta for payment toe the Comm- 
ission in res beat of the non 
etruetion of vor ks such 
work de undertaken by the o- 
16 10 „ 

(Special Report, 1938, pede) 


„t bote ber Slat, 1918, there 
were overdue scoounts amounting to 
2172, 768.27." (this inoinded 
beth construction aud @upply d les 
Aeeounts), “approxim % 
$91,000.00 vas represented by 
accounts, part of whieh naa deen 
owing | wince the rn 2215 and | 
— t Ageeunt te ho bo ve 51 
* an * * 
1916, p.12] 
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(17) London 4 Pert Stanley Railway. 


ene Commission 414 oonsiderable work 
in oennset 1on with the construction 
of the Louden and Port Stanley 1811 
waye There would appear te be no 
authertty in the et pormitting the 
Gommiesien to expend monies on the 
soustrection of an Gleetrie railway. 
fe thet extent, expenditures of 
monies for such a purpose wee beyond 
the powers of the Ronnies ink c* 
(Draft Feport, 1916, 9.44 


“Between Ceptember 1914 and deteber 
1917 the Cemoissien expended 
$309,128.14 on construction work 
and eguipmomt in connection with 
au @leetric rellway between benden 
and Port Stanley and charged the 
whole of thie expenditure to the 
London Rallway Commission. These 
amounts were ropa id te the Gomm 
ispiom, tat it * “a Fy sans 


there is no ant ae 
permitting the 86 
pend moneys in the soho) 5 of 


an Oleotris milway. rene expend- 
iture of meneys for ed a 
was therefore beyond the powers of 
the Goumission and wt theut authority.” 
{Ropart on Ascounts for year Ming 
isa nen 1917, 5.8 


16 


There fe no statut or or 
other authority to justify 
the Soumission underte king 
the eonstraction work of 
the Londen aad Port Stanley 
Bailwey or eapending the ve 
en, moneys in ita bands 

for other purpose en. 


(28) Bural Lines Wiesen vy the Commiss ion. 


"These lines, unless later taken over 
by the muntoipalities, will, under 
the gontracts, romain the property 
of the Commi es on- 
{Xepert en Accounts to Setebder 
* 1917, 5.42 


191 Resex yet an. 


“The “esex System ie owned dy the 
Nydro-Sleetric fever Commission of 
Ontario, the muntelipalities served 
being without contractual interest 
im ite” 
(Aeport on Aecounts to dete ber 31, 
1916, p. 7 


fhe construetion and opera- 
tion of distribution works 
in urn 1 Power Districts 

ie provided by Part ITEB of 
fhe Power Committe tom 4ot, 
enacted in 1920. 


Vader Geotion @(£) the denn 
Isen had the power te 
purchase this System, whieh 
it did, iseuing its bends 
thorefor to tho amount of 
S826,000. 
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(19 Continvod. 


"the Cowmteeion incurred a dert 
of $12,667.27 in the operation of 
the ser listen during the fiseal 
var 1918, which is not recoverable 
from the wunteipalities served.” 
Apert on Aogounts to Setebor Si, 
1918, 5.89 


20 ber $1, 1926 the det es bee 
had advanced $149,516.68 te the 
tesex det em out of renewal and 
reserve funds held dy it to the 
eredit of other power stens. 

In the fiel year ending dot ober 
31, 1921, euch advances wore 
redueot by 222,576.24, having « 
balance still owing as of the 
3 eur ending do te der Si, 1921, 


| 84. 
e on Acoounts te ot ber 81 
f ‘donk, 5 · 65 U / 


(20) enero oyaten (og) N. 


"This reprosents the purchase orice 
paid by the Commission tor the 
former “Battle” system at Thorold, 
$106,000 levee funde 488.44 bol ong- 
ing to the System and in the hands 
of the Commicalon on Ist Seteber, 
1919. The assets ompr is ing the 
System purehased from James Battle 
on Let beoenber, 1918, done ie t of a 
power tb ranzui sei en sten in the 
vivoinity of Therold together with 
the guntracts, franchises and go d- 
will in eounestion therewith. The 
purshese price wae peid in 40«your, 
4 por goats. bende of the Coumive ton, 
dated let Secomber, 1928, and 
n ranteed by the Provines of 
tarla. Ae at present held the 

therold Ay tem is owned and 
operated by the en at ite 
ova risk.” 

Vene on ie ate to botobor 2 „ 


. 


he employment by the Somm- 
ie@ion of renewal and other 
reserve funds held dy tt to 
the oredit of cthar nunie ipal 
itiem im making savanses to 
the System does not appear to 
have any warrant. 

The Lot does not make any 
provision for operating 

deri oh tee 


che operating account ef the 
yd em for eleven months end- 
ing dete ber 31, 1919 shes a 
sur plus of 4.882. 32, after 
eliewanes for interest en 
eapital juvrestmest « 3,671.48: 
provision ter renewala, O80 OF 
and provision fer sinking fund 
$1,750.39. 

the state nent of assets and 
Liabilities show as aesets 
aus by Gustemers in reapeat 

of power ace unte 36,140.48" 
amd “due by Bydre~tlestries 
ower Commission of Smtario, 
$460.44". The operating 
revenne for the peried inaludes 
“Coumicsions (or alt ies 
received from the Ontaric ever 
Company of Biegarea alis on 
power solid by it te power 

dus teners in thereld Statriet, 
93, 50. 86. 


— i 
— 25 3 1 nee 
ae 445 hago odes Sera mon 


545 10 ne yelissege oat 
hoe pions eavele oe ee e 
1 2 545 een „Aa a ene get 
11% 8 „ % ‘ka ee een 


Nee ee «6% venownila dn 5 


8.478,24 „ Hama A n LA 
6% n eee ee ee hr ong 
e Mer ee eee tas 


e 
hes atone a to P 1 0% od 
AR RS ae bie e wots tiidals 10 
See e MA eee e e owe” 
8s cada e n e nd 
tl ee e e e yan * 
| odd Zn aml u Met ‘dane 
| r g d e eS e 
n eee ee 3 Oh v 
Lean Taten we) e ee tamed” 
el e e e e wit wont Sarl ends 
0 K Nr 2% F αν¹ n 


ot ee ee Shem enen 


eile e . oar 
. " a. 


5 st 9 


a e 


N 


Hyoro.Etectaic Inquiry ComMIssION . 18 


Tet FOR ENCLOSURE TO 
le] Centinaed, 
nder besten 15 of the ast, ali. tT Aegounte ac of Ogtover 31, 


sums received by the Commies ton 921, sher an ba ele ry oe ap 
tren municipal corporations and ter the year of 243,96 the 
others om Sinking account to tel surplus to that date ; 
Shall be invested by the Commission being 387, 86,66, mieh was 
in e of the Provines of “Apgtepeiated for the purpose 
ont ar 12 pe Interest secruing of providing additional sinking 
thereon; and such seourities shall fund reserves againet the 

be 4 polls by the Commiesion to Jennie sien investment in the 
the Treasurer of 2 an intangible assets of the 
s¢ourity for re payment ef the ton, cousieting of aontracte 
adveno: es. ‘ Province, te franchises and goodwill.” 


e Commins: 46 ae. part of the Shere is not any statutory 
721272 6 e the rr System was provision dealing with pretit 


paid to 4 Commission by the and less om dysteme owned and 
-maniclpelities er ethers for the operated by the Commission on 
purpose: of 72 25157 Sinking und its own behalf and not for 

P pee manieigalities. The tnterest 


of the Provinne in sush ye t ens 
should be safeguarded by 
ams nanent of the Agate 


n Deceuber Seth, 1 20, the nun- 
Gipality ot Thorold entered inte a 
sentragt with the denise len te 
ine Mat power en a sst basis, 
and in the 2 — ot. a engineers 
ot ‘the Reontan a. the price to be 
paid by Thoreld os the cost of | 
delivery cf. such. power shevld ine 
elude a proportionate part of the 
generation and transmission 3 
Of the Ontario gery’ Company from 
which the poly power is purchased 
dy the There ig eee aud supplied 
therefrom to "ae ee Up to the 
‘present . be ihe generation and 
transmission costs N the ontar 0 
over Compeny have net . siloegated 60 
as to deteraine 1 rn tlonste part 
ba able by the rold on the 
power supplied. 11 1 and the don 
iasion has 40071 6011 ted from 
zhorold en interin rate of $22.25 por 
horsepower, which rate 9.48 daaed on tho 
et inn tes of the on we of the Comm 
isgiom sad ie const — 91 then ho be 
@ fair estimate of i 94 of del tver- 
Tame powr to Thorold.” 

deer on Bi tyes to. te dor Sl, 
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(21) farming Spe rations. 
“During the fiseal gear 1918, form- There is nothing in the Power 


ing was garried on by the Gomme. Commission Ast auther sing 
iseien on lands purchased for the tae Commiseion te conduct 
Hiagara Power Development and not farming operationa. The 
then required fer SxGavatien er employment of funds im ites 
construction. tquipment supplies hands For such purpose wae 
and Live steh wore purchased and impr pere 


the bulk of the produce raised 
Wee . he vie Py ye 
“it 1% stated that the farming 
operations were undertaken by the 
Sommisedon in the interssts of 
produation, having regard to war 
Senditione and with a view of 
atiliging lands, @ large portion 
of which would otherwise have re- 
mained idle. Ho yrovision, her- 
%,, a ee rn in the Act which 
empowered the dennis ion te 
undertake farming anerations or 
% expend monies rer auch purpose.” 
{Report on * te October 31, 
18, 


“fo the emteut, that the Comaission 
oarried on farming operations be- 
youd those which were necessary te 
manta in the properties tn a n- 
n 1700 fale, the 
autRority of the Commission 80 
condust them wae questionable. 
he GCommisaieom sustained a leas ef 
565,408.65 im connection with its 
Farming operations during the 
Tal year 1910. 
(Aoport on Accounts to Setebor Bl, 


{22) Omtaric Power Sompany. 


“On the 12th april, 1917, oe enn deport on Ontario Power 
ission hnased Fron Er. de de Gompany from legal stand pe int 
Abr ent, Buffalo, act ing as vender «overs this. 

om bobs i of hinsel and other 

stockholders of the Ontario Powr 

2 Limited, %9,000,000 o¢ 

Capital steak of that company and 

ba la nne of the total e sued capital 
of $10,000,000, to the extent that 
the vonder was able te biin 
delivery from the holders thereor, 
the purchase price of the stock was 
¥8_000,000, or such pertion of that 
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sum as @qualled eighty per sent. 
of the part value of the stock _ 
agtuslly delivered te the Com- 
testen, ani such amount was payable 
in forty year, four por cent. de- 
benteres issued by the Commission 
aud guaranteed by the Province of 
ontario, It vas gubse.uentig 
arranhed between the vendor and the 
domi en that the purchase was 
de de Completed om the lst august, 
i917, and the debentures were dated 
agcerdingly. | 
“Up to st Seteber, 1917, capital 
yt Ma Ad company te the extent of 
9,986,000 had boon transferred to 
the Commission and debentures were 
issued . therefor to the 
per anz, of the par value of the stock 
transferred. OF these debentures, 
$306,000 have been retaiaed by the 
Commiseion n egeinet certain 
Seoounts payable and aporaey hartes 
aggregating a dout e e items 
the Commission eontonds have to be met 
* the vendor. 

Special Report, 1918, Pe 30 4 31 


"While understandings exist es to the 
répayment to the Commission of advances 
made for and om behalf of the Power 
Company, no written agreements appear 
to be in @xistenes covering the same. 
Vith the Power Company a separate 
entity, sdministered by its own Beard 
of Directors, it would appear adviss bie 
that definite agreements in writing 

„ 


should be affected 
(Report on Aggount to dete ber 31, 
1918, pel?) 


“At date ber 31, 1919, monoya te the ox- 
dent of $2,260,441.02, expended by the 
Commission om the third pipe Line, had 
deen ta kon from funds in the Commission's 
poesession belonging te the various | 
powor systems. 

“the @apital steck of the Ontario Power 
Company, the Essex System and the 
Thoreld System have all been acquired 

by the fue of the bonds of the Com-~ 
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(22) dent inued. 


Jas on, guaranteed by the rev ineo, 
amt while the Tower Commtaston Act 
veuires thet 211 Sinking fonds 
received by the Commission mus t be 
invested in seourition of the | 
Frovines of Gutarie, there is » 
question ae to whether such seoure~— 
ities my be retained dy the Comm 
18e len er must be transferred to the 
Srpeqeurer of the Provines.” 

(Report on Agoount to Setober 31, 

199, p.22) g 


“With the purebhase during the ver ty 
the Commiseton of gertain few entetand- 
ing shares of the capital steck o¢ the 
Intar ie Power Gompany, the Gomatoston 
became the owner of the entire eapital 
s ook Of the Ontario Power Company, 
under which conditions, end having 
regard te the elrewsstances surrounding 
the purchase of share sof the Company 


and to the Naty it 15 Pester e: 
5 „ 


Commission at, it 
Legal sounsel the re 
question as to whether the shares of 
the Ontaric ever Company are not sow 
% vested im the Commission ag te re- 
wire that the municipal ities on the 
Siagara yu t am make payment zor power 
received from the Ontario Powsr Company 
on the same basis ae i¢ recuired under 
t ion 23 of the Power Commission act 
vith pespest to works seoneteusted with 
the use ef moneys advanced by the 
Frevinee of Ontarie. In other words, 
that the municipalities pay such a 
price for power 46 will previde (with 
other Goste) sinking funds for repay- 
ment of the $6,000,000. bends issued 
ia purchase of the har of the Ontario 
Power Company ami the 33, 344, 494. 38 ad- 
vaneed by the Commission tewards cone 
stenetion of the third pipe line which 
said sinking Funds would amount to 
approuimately 140, 000 per annum. it 
is of inperta nee that the guest on be 
determined so that the Comminsion may 
ve aszured that such basis as it 
shell adept in regulating the secounts 
of the Company and the Niagara ys ten 
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(22) Continued. 


for the future ie one proper to ve 

adopted als@ for the reasen that 

if purchase of the properties of 

the erento Power Company hall ve 

effected the game question ia Likely 

to arise in reference to the conduct 

of the Agocunte of such undertakings.” 
(Report on Ageounte te October 31, 


(28) Advances to Snterto Sunteipal Dieetrio aescoiation and 
tte Ontario Radial Association. 


"So Getoder 31, zones the Commission ‘The denn es len had xe 
advanced $9,493.50 in commestion with authority for making 
#alariog and expenses of the abeve these expenditures 
asset lens, By resolution the witheat 80121 
Sonne on has authorised advances to sppropriations there- 
the sass tens at the rate of tor. 

24,00% per anaumy it 1% yusetiona dle 

if any prevision within the et per 


mite the Commission to make expend 
itures of such a gfs'e(ay< ay of 
funds of the Senn Neid 1 
(aepert en Accounts to tober 31, 


1918, pel) 


Dur ing the fieeal year ending dete der 
21, 1919, the Comeission advanced 
$4,466.68 to the Ontario Zuni ga 
1e rie Ausogiation and the Ontario 
AG 11 deseeiation jointly. ‘the 
authority of the Jemmission te make 
nh adranses 18 questionable.” 
(Report om Aceounts to Cetober 31, 
1919, 9.28 


Dur ing the fleeal year ending dete ber 


81, 1920, tho Commission made 3e int 17 
advanses to the Ontsrie Bunt e 15a 1 
Mestrie Appogiation and the Onte rie 
Hydro Sadial Association ef $4,006.64 
Of which $727.50 was charged to the 
administrative expenses ef the donn 
iosion and insluded in the gest of 
power to the various municipalities, 
while $3,281.14 was charged te 

Syire tadial railway gens trust ien. 
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(28) Sontinned. 


The autherity of the Gomaission te 
Maks the di¢gbursements of 727.80 

is open de question. While the 
Smount of $5,202.14 charged to 

Aya ro lad ia ratlwey sone truetion 
made out of funds held by it for the 
vonervit of Power Systems was beyond 
the goss tens authority.” 

(Report om Accounts to Sstober 31, 

1920, p. 88) 


„Dur ing the fecal year ending dotober 
Sl, 1921, the Commission pata the sum 
of 08,085.07 to the Ontario uunicipal 
Sleectris Association and the Ontario 
Sydro Nadisl Assosiation. OF duch 
amount $655.52 was cherged te the 
edministrative expenses of the Comm 
i % ami tneluded in the oest of 
power te the munisipalities on the 
var ens systems operated by the den- 
468 len,. ‘The balance of $3,229.88 wae 
charged 29 expenditures made by the 
om e ien in o enn et on with various 
projected Hydro dan ry aah, 
with other expendi: ae tn 1920 
and 1921 in respect of uch ra ivays, 
vas later charged against the Prove 
ince, ‘the authority of the dom. 
igelon to make the distursemonts of 
$665.52 and $3,229.55 is open to 


au es don. a | 
(Report on Accdunts to ostobor 81, 


(24) Thunder Bay Systems / 
“In the Nat bres between the | The det does act aut her 13e 


municipalities of Pert arthur and the extension beyend thirty 
ort Villiam and the Comsiseion, — years ef the peried for 

the terms of repayment by these aggumalition of a Sinking 
munigipslities of the oapital ine Fund to vepay the advanees 
vested in the werks of the system by the Province, The setting 
extend ever a period of ert apart ef monies for Reserves 
yeors instead of thirty years as other than Sinking funds is 


provided by Segtion 23 of the et.  sptional with the Gonmiss ion. 
(aeport on Asgounts to Scteber 
Sl, 1916, 9. 24 


"Gerteain iswues exist with regard to 
the an le of the exeess power en the 
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(24) Continued 


Thunder Say yast em and the proba ble 
ont of power to the cities of Port 
Arthur and Port Williew and the 
attention of the Government, the 
Commission and the muni ef pall thos 16 
now directed toward them.” 

(Sepert on Aecounts to Cetodor 81, 

1919, 9.390 


ne Clty of Port arthur m nde a new 
dont rat with the demi len in Aug 
1927, to purchase power fram the 
21518 eon r the Commission is, 
in my opinion, authorised ander t he 
previsions of Sestion 85 of the 
Powor Commigaion det to relieve the 
Gity from the payment of any staking 
fund instalments in respest of the 
eoet of the Sipigen verre fer a 
period of five years from December 
Zzoth, 1920. during the year 1921, 
the Commiseion did wi inelude 
renewal charges an -. “ 
dost of power furaigned Sepa 
Nipigen and the atti¥ad® ako 
by the Comafieston would a ypoar to be 
subjest to but slicht ebjestion ~ 
naving regard to the fast that the 
worke were operated to a Limiied 
extent only in the year and at 4 
time when they were in the course 
of construction and incomplete.® 
(ao port on Agoounts to det ober 51, 
191 yet} 


„under the terms et the sonteset 
Ddetveen the City ef Port arthur and 
the Commission, s inking fund instal- 
mente te be included in the cost f 
power from the Hipigon verks are to 
bo those whieh will be eufficient 
to repay the cost of orks within 
40 years instead of thirty years as 
ig royulred generally under the terns 
of the Powor GCommiseton Sots" 
{(Sepert on Accounts to Getover 32, 
1921, p.39 
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(25) Ripigon interest. 


“Oy the sseumption that the Province 
was and is prepared to secept interest 
at B per conte por annum en all ad 
Vvanoes by it to the Commission for 
the purposes of the Mipigen works, 
the Genies ion reduced interest 
gherges in respeet of such advanees, 
to dete ber 81, 1921, to entern with 
uch rate. Thie resulted in a re- 
duct ion of 971,765.42 which was 
deducted from interest paid ta the 
Provinee on Setoder 31, 1921. In 
view of the previsione of Sestion 
181 and 28 of the Act, if the 
bas ie adopted by the Comission in 
tte accounts is to de nde perma nent 
and valid 1 td 4 question if leg- 
Is la t 1% approval of 1t is net 
ness Ar e to be obtained.” 
(Report on Accounts to Geteder 31, 
re ORL, pesep 


Uunieipal Corporations wader 
Seetions 28(%) aad 231600 


are ro gu red to pay annually 


theiy proyortion ef an ama i 
sum to form in thirty yoars 
u @inking fund for the repay- 
ment of the advances made 

by Ontario for the payacnt 
of the eest of the works and 
aueh sum as the Lieutenant- 
Gorerner way direst to sover 
the 4ifference between the 
four per Gent. charged on 
sapiteal account, advances 
fer working capital, and 311 
charges and expences of 


previding sueh money.” 


120 eee en 


“Szpenditures of 54,811. have been 
made en the purchase of right-of~way 
between Fort Credit end forento for 
the purpose of Hydiro-ileetrio Baile 
the Commission in ¢omnection with 
preliminary surveys, engineering and 
Invest 1gat ien, and for ether 
parpeses in genneet ien with sundry 
proposed Rydro~Sleetric railway 
Lines. 

"There vas ne statutory authority in 
the Cori ss ien te make purchases of 
suo right-of-way, bat the Commission 
states that it received assuranse 
Fron Sir 111ian Hearst, the late 
‘Premier of the Fre inge ef Ontario, 
that {tf it would obtain resolut ons 
vy the municipalities interested 

re uses t ing the Government te intro- 
duce and past all amendments to . 
existing legisiation that may be 
necessary to validate the bullding 
of an electric rallway line betwoon 
Soronto and Port bredit as u fart 


There vas ne warrant er 
authority fer the Soumission 
to emgley for hydro~radiecl 
railwey purpeses any moneys 

im ita hands, other than push 
ss bed Secon spool ficallg 
aporeprtiated for zue purpoee. 
fhe employment of funds in 

ite bends in conmmection with | 
power undertaking for purpese@ 
of the yäre-ileetrie 26 liways 
as gawartranted and iner epo r. 
Tae previsions ef the zee 


Commiseion t vere not wade 


* It e ble to the Sydrow.tadial 
Retiveay det. f tine f 


Ene Only manns provided by 
‘the Byéro Radial aat for the 


Comaiesion raising money for 
the sengtrustion and equipment 
of a rellway is by an issue 
Lor and on behslf of the 
Corporation of bends charged 
uppen and scoured by the rail- 


‘way amd 11 the assets, rights 
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(26) Ventinuod. 
of the propesed toronto to dt. privileges, revenues, works, 
Cathurines Ayu re- 1% 1% tgilway - property and effects beleng- 
tO £6 tO make the game legal, val 14 ing thereto or held or need 


and bind ing upon the munieipalithe<- in connection the reit he 
that the Goverament would, with the Debhent ures teeued by 


pregentation to 1t of such res clue muni el pal corporations are 
tens, support legislation te that 6% be held an eollateral 
frost. on the basis of these Security for the bonds 
asuranses and with resolutions by Ls uad by the Commicetions 
the munigipalitios In its possession, Where, as im the ease of the 
the Commiceion felt justified in Torente-Port Credit Beilwag, 


agu ing such right-of-way, and later no bends were issued by the 
making further expenditures therocon Commi ae toms 


out of funds held by 1t under the The right«of-way asyuired by 
torme of the Powor Commission Act, ' the Commission for the 

in the beliof that by so deine 16  foronto-Port Credit lar 
would make a saving in the cost of wae by the Jet vested tn 
the proposed Port Credit to toronte the Gonmiseion in trust fer 
railway line. The Goumiselion ax the serperations parties to 
ponded 940,773.88 over and abeve the agroomnt. If the 
ameuntes charged te the Frevince on right-of-way, when dis pe sed 


preliminary un rv, invertign tions, of doom not realice suf figient 
yee Y ANE Muy to repay the Commission the 


* purpas ge! tn mount it has expended there- 
respect of various eloctrie railway Om, the lune ipal erpomt ens 


Lines, and such amount has for the may de ifable te make up the 

time de ing been capitalized in the  § defisioncy. 

Sommiseion's aesounts The right fhe situation in regard te 

of the Commission to make sugh the Fort Oredit-it. datharines 

expenditures ie quest tons bie. Satlway te different trom 
(Report on Ageount to Ste ber 31, that of the de romte-lort 


Credit ail in that the 
Commission 414 feeue ite 
Bonds, guaranteed dy the 

ro inge, for purpeees of the 


p to dot ober 31, 1920 the Conn ral e. The Commission in 
1% len made hend ture im senneot- this sage holds the property 
fon with this rafllway to the ameunt Sad effeots acquired in 
Of $419,680.08; $100,000.00 of which trust for the Corporations 
vas borrowed from the Bonk of Montreal and the Sends tenued by it 
and the romining $925,620.65 was are charged ond seoured upen 
tak en from funde in the possession auch property and effects. 
of the Somaission apprepristed for in default of realisation by 
and be long ing to the Rydro Mestrie the Comulseion os trustee 
Power destens. The funds wore repaid toef sufficient t retire ites 
wnt . bends by sale of the prope rty 
to the power systems subsecqaent te and effeete held by it, the 


1919, p 8 95 


det ober 31, 1920. ae flo ene uus t be made up 
(Bepert en Accounts to October Sly dy the kunt e pa 1 Corpora tions 
1920, . 63 out of the debentures depos. 
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(26) Cont immed. 


"The dennis ien states that in the 
Latter part of the fisgal year ending 
dat oder Sl, 1919, it received assurances 
from Sir 1111en Hearst, the then 
®pemior of the Previmes of Ontario, that 
if 1% would obtain resolutions from the 
munigipalities interested requesting the 
Seovornmeat to introduce and pant all 
amendment to oxiating legislation that 
wight be neeenpary to validate the 
building of an sleetrie railway line 
between Toronto and St. Catharines se 

a part of the proposed forente to Ste 
Catharines Bare 1e tre Rallway < so 
as te make the sume legal, velid and 
binding upen the municipllities that 
the Gevergmont weuld with the prosenta~ 
tion te it of such ros clutions 9 
legislation te that ofest, an 

basis of these seen snnges, aah wth the 
resolutions by the prom Rr, in 
ite passeasion the n os n tates 
that 4% felt jueti¢a a In ir ing 
vighte-ofway and later —.— Furth er 
eoxpeniitures thereon out of funda held 
by it under the terme of the for 
Comission t in the beliag that by 6 
doing it would make a saving in che 
oent of the proposed fe rt treats to 
toronto zii limes Ze Seteber 

31, 1% , the amounts se expended by 
the Commission upen the nenen 
were as follows: 


xpended upon the purchase 
ef rights<of-wsy 5824, 996.92 


BS ag tures upon surrey- 


2 
nis tra tive okp ene , 
a eee 


$665,206.74 
FFC 


(Ropert om Accounts to bet ober 31, 
1920, pete) 


a 
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(261 Continued. 


"Che Gommission made the fellowing 
expenditures on proposed sleetrie rali-~- 


wayes 
Zerente 4 las tern Rly. 943, 946. 40 
Hamilton, Galt, Sluivs 
* Guelph Railway 865,482. os 


Hamilton, Brantford, 004 | | 
stock 4 London Rly. ‘ 17,674.84 
36. dathar ines 4 Niagara 


le Rize 26,584. 20 
Niagara dt. dat ha rines 9 dig 

4 Lor onto 311. 5 1,005.27 
or ont e Suburban Rigs onde Se BS 
a se eee 22222225 


„nase expenditures wore made out of funds 
appropriated for and belonging to the 


Hydro-ilestrio Power & sone and the 
officers of the 6. 415 % thet 
instead ef am ing 3 la tion 


by tho Legisi«ture out of weigh to make 
euch expen itures at the gest of the 
Er ev inge, the moneys mentioned were 
disbersed out of funds in the hands of 
the Commiseion and capiislised upon ite 
books in tho expeotation that construct~ 
ion 1 * r l would be proeeeded with, 
whem with the sale of sesurities for suoh 
pur po 1 moneys disbursed would have 
been repayable te the Commission as part 
of the sests of sonstrustion of such 
railway. 
(Report on Aceounts to Setober 31, 1920) 


"Up to Cetedor Siete 1920, the Commission 
had expended . 59620065 in conn eat ion 
with the Fort — and Ste Catharine 
fmtiiway out of eppreprietions for ani 
Funda held by the Sommasion for the 
venefit and purposes of the Hy dro~ileetrie 
power systems. This sum wee repaid on 
December 26th, 1920. 

(Report on e unte to det ober 31, 

1921, 9.97 


e det oder 31, 1920, no dende had been 
jesued dy the Nydro-fleotrio Powor Comm 
ission of anta rie in respect of the sosts 
of comtruction and eyuipment of the 
Zoronte to Port Credit Zailway, but on- 
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(26) Cont tuned. 


penditures to the amount of 668,286.74 
had Deon made by the Commission in 
80 ‘tien therewith under the fellewing 
ciroumstances, ‘The Commission states 
that in the latter part of the fisesl year 
ending Octeber Slat, 1919, it received 
assuranges from ir Villiam Hearst, the 
then Frenier of the Frovines of Ontario, 
that if it would obtain resolutions trom 
tho miniclpalities interested, re ucating 
the Government to introduce and pags 411 
amendment 8% existing legislation that 
might be necessary to validate the builde .. 
ing Of an @leotrio railway line between 
Tor ente and St» Catharines as 4 part of the 
propor ea reront o to it. Catharines Hydre- 
Eleotric alla - so ae to maxe the sam 
legal, valld and binding upon the muni 015. 
BLities — that the Government would with 
the presentation to it ef auch resolutions 
support legislation to that effect... on. 
the basis of these Assurances and with the 
reschit jens by the munict, fes in ite 
poeseoseion, the Comfe6idd di\ies that 16 
felt justified tn ds. ag righ te-of-way 
and later making further expenditur:s thereon 
out of funds held by it under the terms of 
the Powor Comaisai on Act im the belief that 
by so doing it Wald make a saving in the 
Goat of the proposed Port Credit to erento 
Satlway linge” /́PꝛTfb(c bE GE W’ 
“During the fiseal year ending Seteber 31, 
1921, the Commission made additional expend- 
itures in enn get jon with the forente-Pa rt 
Gwedit Sleetric railway in the mount et 
632, 477.96 out Of fund appropriated by the 
Province to meet the est of mi seellaneous 
on trustten in respect of powr systans, 
and there was, in my opinion, ne rh ge tad 
in the Commission to use the $62,477.96 
expended for such purposes 2 there 
wae no other seuree available frem whieh the 
Gommiseion could legally ebteim funds to 
enn Me it to protect its investment." . 
(Report on Ann * dot ober Sl, 1922, 
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(27) Buponditurcs in zess of appropriations by the Provinces 


“Appropriations made by the Legislature The Commission we not 

during the year for the purposes of justified in oxpend ing 

the Sonni sel om, but exeluding t hoe for meneys upon any undertaking 

the Chippewa werke and bent ral ont 1% in excess of ahr ehr lat ions 

en, wore ae follows: . therefor er of using 
therefor moneys a ppropriated 

Wiegere ‘System extensions 31,000, 000. % for cther purposes. Since 


ievern System tens lens 100, 000. % the amendment of the Ast 
wugenia Syatem a 5 60,000.00 in 1922 (How Section 245) 
Auskokn System exteasio 200, 000, 00 of the Act, where the 
Port Art hur [Iuunder Bay appropriction made by the 
System ent en Ins 2. 500, 000. 00 Legisla ture for any work 
wass sys tem ent ons ons 1, 000, % ef the GCoumisaion shell e- 
Ste Lawrence den ane exhausted in ay 18031 
extensions — 150, 00. 00 year and the Chairman reports 
Rideau yast eon tense, 3900, 000. 00 te the leut enant- levernor- 
Miseelienvous | , 000. 00 in-Counsil thet it is 
Cxpenditures on scout necessary and expedient that 
of the Provinces... . A. 508290. 626b work shall be preceeded 


with and thet an additional 
pa ee oh ie recuired for that 
2 urpe se, a Opedial warrant 
may be iseued for the 
amount estimated te be 
required. 


appropriations were eee were as 
fellows: 


In . Hlagaras ys ten . 322,918.18 


* 5 * Severn Sy Seb pt U aera te 12275 
N MOM! ysten, * * 
N — a ys ten 4,662.72 
* " Pert Artaur (thunder 
pk System 155 810,784.76 
Tae ell system 3, 338. 32 
* 1 Lawrence denden 163, 292.66 
„ Bidean, System. | B89, 660487 
Sapenditures on a 
| je nami e 206 e e 
* 222 5 
eee deaf Sat 


“bias the 5 “ay “nding bot ober 
3166, 1915, the Commission made requisi- 
tien. and obtained from the Provine e 
the le of the moneys appropriated 

to gover the ostimates put in for that 
period, and after oxpendi ture oF port ane 
thereef to the specifie purposes for 
which they were voted, there rons ined 
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(ae) Cont nes, 


* "ah “coe bye tom 
000,000 voted Lor the use 
of the 11 * : 
ission employed | 1 
euéh purposes and drew in 
244161 ee i sis 3 477,085.06 


"Re a abeans 4% t om 
Gf £200,000 voted for the use 
ef the: uskoxn 


8; pt am the Conm< 
B68 or 
An 


196,187.00 


“Re Port Arthur (fhunder Bay] System 
Of 2, 609, 900 voted for the use 
of thie System the Commizai on 
empleyod 810, 798 fer euch 
purpeses and arew in add t ion 15639, 205. 00 


"Re COntral Ontario and 11 5150 lug Bye t en 
Of $1,175,000 rated for the us e 
of tals System the Conntesion 


ge 

e 128.4002 999 „ 8,986.00 

ungen! a- 

Ba 1425. ton 1 685.00 
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e * an nt 
_Spprepriation — 2,580.00 


wre 18,205.00 
0200 29,866.00 


oe ve $166,066.00 
Leas W te — 
purposes 

Set expenditure over 
appropriations being > 95,968.00 
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(27) Gontinned 


(D Om the coustruction of the 
third pipe line, and addition. 
al equipment, te the works 
of the Ontario Jever Gempany 341.811. 270. 00 

(e Upon the Chippawa Werks in 
excess of appropriations ef 
the Legislature therefor 1,162, 99.00 

(A] For engineering, surveys, 
investigations, riegnt-erf- 
way, and otherwise in con- 
nset jon with “loeotrie Salivay 
Lines 98, 684. 00 

(@) Om extensions te the Senex 
Systeu 


fhe balance of @ 198,857.60 
F 


do meet aueh expenditures having deen 
drawn from the general funds of the 
Coumission. 
it is apparent that the members f the 
Commi esl on - 6f thensedveq re net 
fu 11 seised of th A l oY ens oh 
% prepriations were ing exceeded 
Gr moneys being expended fer purposes 
other than these for whith ap prepr- 
lations hed been ane. th the 
matters drawn to their attention steps 
have been taken te keep expenditures 
within appropriations; at the same 
time it is regni ed that if en- 
tingensies arise or work not ant 1015 
ated or leoked fer, has te be done 
in any peried, some basis wast be 
errived at wherounder a general 
sllowance~specified in amount-oan be 
mde avalleabdle te the Commission so 
as te obviate embarrasemont and 
delay and permit it to contime 
ud mini astra Mon of the undertea kings 
im ite charge in a pracstiosl nanner. 
uch an allowance could be voted 
by the Legislature subjeet to pay 
ment of it to the Commission from 
time to time as required ani with 
the approval of the Lieutenant 
Gove rnor~in-Jouncil.” 

(ieport on Accounts te Ostober 31, 

1919, pp. 16-16) 
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